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EDITORIAL SECTION 





COMPANY CHANGES DURING 1924 


The changes in the United States Legal Reserve 
Companies during the past year (thus far reported 


but incomplete in some particulars) are as follows: 


Companies Authorized to Begin Business 


Alamo Life Insurance Company, San Antonio, 
Texas, July 18, 1924. 
Anchor Life Insurance Company, Tulsa, Okla., 


Nov. 17, 1924. : 
American Life and Accident Company, Louis- 
ville, Ky. Reorganized as a stock company April 


15, 1924. Was formerly an assessment association. 

Carolina Mutual Life Insurance Company, Ral- 
eigh, N. C., May, 1924. (Reinsured; see below.) 

Colonial Life Insurance Company, ‘High Point 
N. C., July 1, 1924. 

Cosmopolitan Life 
Tenn., Jan. 24, 1924. 

Empire Mutual Life Insurance Company, Kansas 
City, Mo. Organized in Texas in August, 1923, re- 
organized under a Missouri charter and transferred 
its headquarters to Kansas City in April, 1924. 

John Mitchell Mutual Life Insurance Co., Wilkes 
Barre, Pa., November 6, 1924. 

Liberty Life Insurance Co., Muskogee, Okla., 
Nov. 13, 1924 (Stipulated premium company). 

Massachusetts Protective Life Assurance Com- 
pany, Worcester, Mass., July 1, 1924. 

Oklahoma Life Insurance Company., 
City, Okla., April 30, 1924. 

Service Life Insurance Co., 
uary, 1924. 

Springfield Life Insurance Company, Springfield, 
Ill., September, 1924. (Formerly the Court of 
Honor). 

State Reserve Life Insurance Company, 
Worth, Texas, May 19, 1924. 

Union National Life Insurance Co., Kansas City, 
Kansas, September 13, 1924. 

United American Life Insurance Company, Ma- 
con, Georgia, August 19, 1924. 

Victory Life Insurance Company, 
March 1, 1924. 


Companies Discontinuing Business 
Raleigh, N. 


Insurance Co., Memphis, 


Oklahoma 


Lincoln, Neb., Jan- 


Fort 


Chicago, IIl., 


Carolina Mutual Life Insurance Co.., 





Business purchased by 





C. Reinsured by the Jefferson Standard Life [nsur- 
ance Company. 

Century Life Insurance Indianapolis, 
Reinsured by the Peoples Life of Frankfort, 
March 10, 1924. 

First National Life Insurance Co., Pierre, S. D. 
Consolidated with.the Continental Life of St. Louis, 
Mo., April 3, 1924. 

Fort Worth Life Insurance Company, Fort 
Worth, Tex. Merged with the Southern Union Life 
Insurance So., Waco, April, 1924. 

Great Northern Life Insurance Co., Grand Forks, 
N. D. Reinsured by the Occidental Life Insurance 
Company of Cal., as of February 29, 1924. 

Great State Life Insurance Co., Wichita, 
Reinsured by the Royal Union Life of Des Moines, 
Indiana. 


receiver- 


Ind. 
Ind. 


Co., 


‘Texas, 


Kansas. 


Liberty Life Insurance Co., Evansville, 
Corporation dissolved by order of court; 
ship settled, May 16, 1924. 


Liberty National Life Insurance Co., Cape Gir- 


ardeau, Mo. Reinsured by the Mountain States 
Life of Denver, Colo. 

Maryland Assurance Corp., Baltimore, Md. Pur- 
chased by the Eureka Life of Baltimore in April, 


1924. Company now known as the Eureka-Mary- 
land Assurance Corporation. 

Mississrppi Life Insurance Co., Memphis, Tenn. 
the Southern Insurance 
Tenn., Feb. 15, 1924. 

Reno, Nevada. 
latter part of 


Company of Nashville, 

Nevada State Life Insurance Co., 
Merged with Equity Life of Nevada; 
1924. 

Northeastern Life Insurance Co., Concord, N. H. 
Dissolved. Never operated. 

Preferred Risk Life Insurance Co., Des Moines, 
Reinsured by the Des Moines Life and An- 
Des Moines, lowa, April, 1924. 
Decatur, Ll. 
Louis, Mo 


lowa. 
nuity Company, 

Standard Life Insurance Co., 
sured by the International Life of St. 
November 20, 1924. 

Standard Savings Life Insurance Co., 
Kansas. KReinsured by the Royal Union 
Des Moines, lowa, October 8, 1924. 

State Life Insurance Co., De&S Moines, Ia. Con- 
solidated with the Royal Union Life, Des Moines, 
lowa, February 15, 1924. 


Rein- 


Wichita, 
Life of 
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State Life Insurance Co., Great Falls, Mont. Re- 
insured by the Occidental Life of Los Angeles, Cal. 

Travelers Mutual Life Insurance Co., Indianap- 
olis, Ind. Reinsured by the Northern States Life 
Insurance Company, Hammond, Ind. 


SPECIAL STATE INSURANCE TAXES 


This article is taken from an insurance collection 
of the United States Chamber of Commerce (No. 
12) and should prove of interest to our clients in 
showing the number and variety of taxes born in- 
directly by the unsuspecting policy holder. These 
criticisms carry more weight because of their 
source; and they also show one possible advantage 
which is conspicuously lacking under present day 
legislation—the great advantage of uniformity. 


Report 


The Insurance Advisory Committee first investigated the types 
of taxes, licenses and fees paid by insurance companis. It 
found that some of these taxes were similar to those paid by 
other business corporations while others were special levies 
assessed only on insurance. There was a total lack of uniform- 
ity among the various states both as to the types of tax and 
rates of taxation. 


The Committee was amazed at the kind and variety of measures 
used to raise money from policyholders as a class. Broadly 
speaking, the principal forms of these may be classified as to 
whether they are taxes which every form of business is required 
to pay, or special taxes levied only on insurance. 


I. Taxes on insurance in common with other business: 


1. Property taxes—on real estate and personal property. 

2. Federal income taxes—on net income. 

3. State income taxes (levied on insurance in several 
states). 

4. Entrance or incorporation fee—fee to secure charter 
or for permission to operate in the state. 

5. Capital stock tax, 

6. Capital stock registration taxes. 


Il. Special taxes: 


1. Premium tax—a certain percentage of the premium 

based either on gross or net premiums. 

License tax--an annual tax for the privilege of doing 

business. 

3. Tax for filing annual statement. 

4. Publication fees—cost of publishing annual statement 
in newspapers as required by law. 

5. Examination fees—expense of examining company. 

6. Fire marshal tax—spectal tax generally based on pre- 
miums for paying cost of state fire marshal. 

7. Fire department and relief fund tax—special premium 
tax to assist local fire department and firemen’s relief 
funds. 

8. Agents and brokers license fees—for licenses to sell 
insurance. 

9 Retaliatory taxes—taxes levied on companies of other 
states, based on the difference in rate between the 
tax imposed by the home state on companies of other 
states and,those imposed by the other states on com- 
panies of such home states. 

10. Miscellaneous—Special taxes imposed on companies do- 

ing business in the Yazoo-Mississippi Delta Levee 

District, school taxes, personal property taxes on 

agency premiums (as in Illinois and Nebraska), taxes 

for the support of the Texas State Fire Insurance 

Commission and for the Virginia Bureau of Insurance, 

county and municipal licenses, salvage corps tax. 


to 
: 





Inasmuch as the purpose of this investigation was to ascertain 
the amount of special taxes which policyholders pay through 
their insurance companies, no further attention, except to indi- 
cate their amount, will be devoted to those taxes which are paid 
in common with other forms of business. The present investiga- 
tion then will be concerned only with the taxes described in 
the second group. 

Amount of Taxes 

All Types—The figures generally published as to the amount of 
taxes and fees paid by insurance companies include both the 
taxes paid in common with other forms of business as well as 
special taxes. The following facts as to the amount of this 
burden are worthy of note. 

It is estimated that approximately 90 per cent of the insurance 
written in the United States is reported to the Insurance Depart- 
ment of New York. The New York Insurance Reports indicate 
that during the year ending December 31, 1921, the fire and fire- 
marine companies operating in that state collected approximately 
$779,000,000 in premiums, and paid taxes, licenses and other fees 
approximating $36,000,000. The casualty insurance companies 
collected over $411,000,000 and paid almost $15,000,000 in taxes. 

It is of interest to compare the amount of taxes paid with the 
dividends received by stockholders. For those fire companies of 
New York and other states (foreign companies excluded) having 
a capital stock, the taxes in 1921 equaled 106 per cent of the 
dividends paid to stockholders while for the casualty compan- 
ies, the taxes were 114 per cent of the dividends. The New York 
figures have been used because they are probably more typical 
than any other group of data obtainable. 

Special Taxes—Various taxation experts who have been con- 
sulted state that a conservative estimate of the total amount 
of money paid by policyholders in the form of special taxes to 
the different states, counties and municipalities is: 

2 per cent of gross life insurance premiums 

3 per cent of gross fire insurance premiums 

3 per cent of gross casualty insurance premiums. 

During 1922 the American policyholder paid the following ap- 
proximate sums in premiums: 


IDL 6c Vadewnd sé de dub ebdedédcic cds cttabi $1,600,000,000 
Fire insurance and allied lines.................... 1,000,000,000 
CTR «TIED. hac vie wocede sé 6detbievctvédeccosddes 500,000,000 


In order to obtain information as to the amount of the special 
taxes collected by the states, questionaires were sent to their 
insurance commissioners. Although in most states these special 
taxes are paid directly to the Insurance Department, part of 
them are paid in some states to the State Treasurer or other 
official. An effort was made to obtain from each source data 
as to the amount received. A table based upon the replies from 
forty-one states and the District of Columbia is presented later 
in this report. Although not all the special taxes collected in 
1922 are included, and although several states failed to furnish 
data, the amounts reported in reply to our questionaire totalled 
$44,042,215.06. 

The totals for some states which reported are incomplete be- 
cause the books of the State Treasurer are kept in such a way 
as to render it impossible to obtain the aggregate amount of 
insurance taxes. No attempt was made to ascertain the amount 
of county and municipal taxes in states where such taxation is 
permitted. The amount of taxes shown is thus an understatement. 


Who Pays the Taxes? 

Although the states impose upon insurance companies the re- 
sponsibility for payment of these various special taxes, the 
companies necessarily charge them to overhead expense which 
is, of course passed on to policyholders. The result is that the 
policyholder pays a larger sum for his insurance or else he 
decides to his own detriment, to carry a smaller amount because 
of the increased cost. 

In addition to the taxes themselves, the cost of collecting and 
turning these monies over to the proper authorities creates a 
large extra expense which must be paid by policyholders. In 
other words, the state not only imposes these taxes upon policy- 
holders, but also makes them pay the collection expenses. As 
previously indicated, attention in this investigation is being 
directed to the special taxes primarily, because through them 
the policyholder as a class is singled out for extra taxation. 

Lack of Uniformity in Taxation Methods 

As was stated heretofore, the taxation methods of the various 

states are quite diverse. In most cases, the systems used are un- 
Continued on next page 
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SPECIAL STATE INS. TAXES—Continued 


sound, besides placing a very heavy burden upon policyholders. 
In order that the reader may know the types of taxation which 
have been adopted in his state, a table is placed in the appendix 
which shows the usual forms of taxes levied upon fire and 
life companies in each state of the Union. The Committee con- 
siders it worthwhile to note the disimilarity between the pro- 
cesses of the various states in levying special taxes as well as 
to emhasize the unsound economic character of the majority of 
these levies. 

The Premium Tax—Probably the most unjust special tax paid by 
policyholders is the premium tax. The percentage collected varies. 
In some states it is based on the gross premiums collected: in 
a number of others, it is based on the gross premiums less return 
and reinsurance premiums; while in still others, the amount on 
which the taxes will be levied is determined in ways different 
from either of these. 

When return premiums or dividends to policyholders are not 
deducted, a tax has been placed upon funds which are not used 
for providing protection and which actually belong to the pol- 
icyholder. When a deduction is not permitted for reinsurance 
premiums paid to a company to which part of the insurance has 
been ceded, and that company also pays a tax on the premiums 
it received from the direct writing company, there is double 
taxation. Many states allow no credit for insurance ceded to 
non-admitted companies while several levy an even higher rate 
on business ceded to unauthorized companies. 

Inasmuch as the tax levied upon the gross receipts of an 
insurance company is similar in its effect to the tax upon the 
gross turnover of any other business, this fact must be kept in 
mind in any comparison that is made between taxes on insurance 
and on such other business. To be comparable, the tax on indus- 
trial plants or mercantile establishments should be on gross 
sales. A tax of 3 or 4 per cent on the gross sales of a business 
or on the average deposits in a bank, however, would result 
in a wave of protest. Yet the tax on insurance is just as real, 
although not so apparent. 

As the premium tax must be paid whether or not the company 
is operating at a profit, it is thus levied on losses and indebted- 
ness. Since this will tend to discourage rather than promote 
the growth of insurance, it is necessarily an unsound means of 
taxation. Furthermore, the premium tax is inequitable: 

a. As between policyholders—since this tax is levied upon 
premiums, it is evident that the premium paid by a life insurance 
policyholder having one of the higher premium forms of policies, 
such as endowment or a policy taken out at a late age, is sub- 
ject to a greater tax. For example, we find by using the rates 
of one life insurance company that its premium on an ordinary 
life policy issued to a man age 47 would be subject to over 
twice as much tax as on a similar policy issued to a man age 
25 because the annual premium is a little more than double for 
the older age. No other form of tax is levied so as to be depend- 
ent upon age, and the Committee recognizes no justification for 
a form of taxation which has such effect. 

Because of the extra mortality of industrial policyholders and 
the heavier expense loading which is necessary to meet the cost 
incidental to the method of collecting premiums, the premium 
rate higher for industrial than for ordinary insurance. In 
view of the fact that the taxes are based on premiums, the 
industrial policyholders as a class consequently pay a greater 
amount of tax in relation to the amount of insurance than the 
therefore, who 


is 


holders of ordinary policies. The individual, 
is badiy in need of insurance but must carry it on a weekly 
payment plan because of his financial circumstances is thus 


penalized by the state. This is obviously unfair. 


The same situation as regards discrimination between policy- 
holders applies equally well to the holders of fire or casualty 
insurance contracts on risks having a greater hazard. For ex- 
ample, the manufacturer of a product which is inflammable must 
pay a larger tax in proportion to the amount of_insurance car- 
ried than the manufacturer of a product to which no fire hazard 
is attached. 

b. As between policyholders in different states—when different 
states charge varying rates on premiums collected by life insur- 
ance companies within their borders, the policyholders in states 
with the lower rates of tax must contribute to pay the taxes in 
states where the rates are higher. 


: 














In some states we find that the state legislators use the grog 
premium method of life insurance taxation as an inducement fo, 
the companies to invest their assets within the state. In Colorag 
for example, no tax is payable if 53O per cent of the total ASSets 
of a company are invested there, otherwise, the tax is 2 per cent 
on gross premiums, In North Carolina, a gross premium tay 
of 2% percent is imposed which may be reduced to 1% per cep 
if the companies invest in that state 25 per cent of their totg) 
assets. In the event the insurance companies invest 75 per cent of 
these assets, the rate is reduced to one-quarter of 1 per cent any 
the companies’ license fee is also lessened. Under the called 
Robertson law in Texas, the rate is 3 per cent on gross premiup 
receipts subject to reduction to 26/10 per cent when investments 
in Texas securities equal 30 per cent of Texas reserves, 2 3/19 
per cent when they equal 60 per cent and 2 per cent when they 
equal 75 per cent of such reserves. ) 

Georgia, Idaho and South Carolina also reduce the rate accord. 
ing to the amount of reserve invested in their respective states 


SO 


Since different companies may as a result be paying different 
rates of taxation, discrimination between policyholders in the 
same state is inevitable. While the illustrations which have 


been cited apply to life insurance premiums, the same method 
of taxation is used for premiums on other types of coverage. 
The investment of insurance assets, in the opinion of 
Committee, should not be confined by legislation within 
borders. One of the fundamental rules of insurance 
is that there should be a broad distribution of risk in making 
investments. Safety of principal and an assured interest returs 
are primary considerations. Reduction in premium taxes whicb 
must ultimately be paid by policyholders should not be 
out as an inducement for the violation of fundamental principles 
If it is, policyholders may pay a far greater sum through in. 


the 
State 
finance 


held 


security or lower yield of invested assets than the amount of 
the unjust premium taxes. 

License Tax and Tax for Filing Annual Statement-——ln many 
cases each company is required to pay an annual license tax be. 


fore it can operate. This ranges from a very small amount to 
$300, as in Maryland and Wisconsin. In the latter state the fe 
is in lieu of all premium taxes except retaliatory taxes. A fe 
is also charged for filing the company's annual statement. This 
likewise varies in amount, running as high as $100. 

While these fees may be comparatively small in 
it must not be forgotten that many companies transact business 
in a number of states and, therefore, have a multiplicity of such 
fees to pay. The total amount collected in this manner is there- 
fore large. 

Even though insurance companies which have their own 
cies, or brokerage contracts, have paid their annual license fees, 
they cannot procure business in most states until their represen- 
tatives, agents or brokers pay individual annual license fees. 

Agents’ and Brokers’ Licenses—-The regulations as to licensing 
agents and brokers are quite different in the various In 
most states the local agent pays a fee ranging generally between 
$1.00 and $10.00. Georgia charges a special or general agent ol 
a life insurance company an annual license fee of $100. Several 
other states do likewise. There is a constantiy increasing number 
of states which charge general, special agents and adjusters 
license fees. The practice of charging for brokers’ licenses is not 


states 


some 


agen- 


states 


universal but in a number of states which do so, the rate }s 
very high. 

Publication Fee—Many states require that a companys 
certificate of authority, annual statement, or abstract of annual 
statement be published a given number of times in a certain 
designated class of papers. In some cases this is att need to 
by the state at the company’s expense, while in others, the 


The 


1100 


company must itself make provision for such publication 

number of times and the number of papers in which publica 
must be made vary in different states. For example, the com 
pany’s certificate of authority must be published in Ohio in each 


county where there is an agency. In Minnesota, an abstract of 
of the annual statement must be printed three times in one 
newspaper in the three most populous counties. The fees charged 

be the actual publication expense, the authorized rate for 


may 
legal notices, or an amount determined by some other method. 

The Committee does not believe that the publication of an 
annual statement or the company’s certificate of authority 
should be required. Inasmuch as the great majority of people 
do not read and cannot understand these statements, the money 
paid for printing them is a useless expenditure. In the even 
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a policyholder or prospective policyholder desires detailed infor- 
mation regarding any particular company, he is always able 
w obtain same from the company itself or from the insurance 
commissioner of his state. Since the fees paid by a company 
which operates in many states are quite large with no resultant 


god to the policyholders who are obliged to pay them, 
there appears to be no justification whatever for their contin- 
uance 


Retaliatory Tax.—The great majority of states have retaliatory 
legislation which usually applies to all forms of licenses, taxes 
and fees. Although the retaliatory tax is designed to penalize 
the companies of a state where a higher rate is charged, it may 
indirectly recoil upon companies and citizens in its own state. 
Its citizens may be policyhloders of the company on which the 
tax is levied. For this reason, the existence of retaliatory laws 
in other states may at times have been a contributing factor in 


persuading a legislature against a proposal for an increase in 
the premium tax rate. 
Reciprocal Tax—-A very commendable system of taxation has 


heen adopted by several states for the upbuilding of their do- 
institutions by what is known as reciprocal taxation. 
Cader this method any favorable treatment received by a domestic 
company in other states is reciprocated and the taxes and restric- 
tions modified to the companies of those states whose laws accord 
to the domestic company treatment less expensive or less severe 
than the law which the initial state prescribed 
and government of companies generally 

The term retaliatory taxation is often wrongly designated as 
reciprocal (but there seems to be no reason for such misuse). 
A favor reciprocated and a wrong retaliated. A state having 
reciprocal laws reciprocates favors shown its domestic 
panies by other states and thereby encourages and 
the growth and stability of its domestic institutions. 
County and Municipal Licenses and Taxes—Taxation of insur- 
ance by counties or municipalities except on real property, is for- 
bidden by most states. There are a number, however, which 
permit these local jurisdictions to levy taxes on insurance com- 
panies and on their agents. The methods used by these various 
localities are quite diverse. For example, in Alabama each city 
may levy upon life insurance companies a certain basic fee de- 
pendent upon the size of the city as well as a 1 per cent tax on 
gross premiums collected therein on during the 
tax penod. 


mestic 


for the conduct 


is 
c‘orlil- 


assists in 


business issued 


In the state of Mississippi there is a body known as the Levee 
Commissioners of the Yazoo-Mississippi Delta Levee District. By 
act of the legislature this Levee District is authorized and levies 
the same privilege taxes on insurance companies that are levied 
by the state. Consequently, in addition to paying $200 per annum 
for the privilege of doing business in the state of Mississippi, 
companies in the Yazo-Mississippi Delta Levee District, com- 
prising ten counties must pay an additional $200 for the privilege 
of-maintaining an office and agents in the Levee District. 


At the present time there are approximately 125 or 130 cities 
and towns in Missouri which collect a municipal license tax 
from insurance companies amounting to one per cent or more 


of the premiums received. 

Miscellaneous Taxes—Numerous illustrations of other types of 
taxes may cited. For example, in Kansas there is a flat tax 
on every insurance company of $50 for the school fund. In Okla- 
homa all life insurance premium taxes are segregated to a fund 
for the support of the schools. There appears to be no special 
reason why insurance companies siould be called upon to main- 
ain the schoo's by direct taxation, any more than jewelers as a 
Class should be so taxed. In the end, the policyholder and not the 
company pays it. 


be 


—_ 


Cost of Collection 


It has been conservatively estimated that the cost of collecting 
this great variety of taxes runs as high as fifteen to twenty 
per cent. The following illustration will show how these expenses 
occur: A fire insurance company operating in a number of states 
must keep its records so that the premium taxes and all the above 
mentioned variety of other special levies may be computed for 
each state. In some states it may also have to compute upon 
liferent bases the amount which it owes each city and town. 





As it is essential for the company to keep pace with the man- 


ifold changes in the tax laws of our various states, experts 
must be employed. 
The cost off the clerical, administration and other overhead 


Pxpenses incurred in collecting these taxes as well as the com- 











mission paid to agents on that portion of the premium repre- 
senting taxes must, of course, be borne by the policyholders 
even though it does not show up separately from other overhead 
expenses in the insurance company’s balance sheet. 


How These Taxes Are Used 


The. Insurance Departments of the various states are intended 
to carry out the state insurance laws. They are fundamentally 
regulatory and service departments. Inasmuch as they are 
supported from taxes levied upon insurance, it is interesting to 
note the proportion of the special taxes collected which is actu- 
ally used in rendering this service to policyholders. These are 
presented in the table on page 7, (previously referred to in this 
report) which is based upon replies to qlestionaires sent to in- 
surance commissioners. 

This table indicates for 1922 the sums collected by the Insur- 
ing expenses of such departments, and the taxes paid by insur- 
ance Departments in special taxes, licenses and fees, the operat- 
ance companies directly to State Treasurers. As indicated here- 
tofore, the total amount of taxes given is an understatement. The 
proportion of funds used for service to policyholders is conse- 
quently even less than the percentage shown. 

These figures indicate that out of every dollar collected by 
the insurance departments in these forty-one states and the 
District of Columbia, less than five cents is spent for service to 
policyholders. The remaining 95 cents goes to the general funds 
of the state and is spent as the state sees fit, but not for the 
benefit of policyholders as a class. This seems to the Committee, 
to be unjust since it singles out for extra taxation, a particular 
class which has already paid taxes imposed by the state for 
the general welfare. 

An article which appeared in the Specattor August 9, 1923, is 
of interest. Briefly, the statement is made that it is doubtful 
whether the Kansas Insurance Department will continue to sup- 


ply the annual statement blanks, make up an annual report, 
furnish certificates of authority to companies, or supply the 


agents with license cards. This is due to the fact that the leg- 
islature has passed a bill directing that those departments which 
are supported entirely by fees should pay for all printing from 
their own accounts. Consequently, although the Kansas State 
Insurance Department collected $923,364.54 in 1922, and spent only 
$43,572.69 for service to policyholders, it is not able to use an 
additional $7,000 to take care of the annual printing bill. 

The tendency is growing to use the special taxes collected from 
insurance companies as a source of general revenue rather than 
for service to policyholdrs. 

The taxes, licenses and fees for the states where 
were available exceeded the expenses for Insurance 


1922 figures 
Department 


service by $41,932,290.81 in that year. Had this amoun been 
invested at five per cent; the interest alone would have been 
enough to maintain their Insurance Departments free of all 


special taxation on policyholders for all time to come. 

Interpreting this excess taxation in another way, more than 
2,000,000 people could have paid their first annual premium on 
whole life pvlicies for $1,000 each at age 25 out of this vast 
excess collected by the states from the insurance companies. 
Had it been used to purchase fire insurance at the average rate 
of 95 cents per $100, it would have paid the premium on over 
$4,000,000,000 of fire insurance. But it was used for none of these 
things. 

It helped to pay for road building, police protection, admin- 
istrative salaries, office equipment and other manifold expenses 
of government, none of which apears to be closely linked with 
insurance as to warrant a special tax on policyholders Although 
the object for which this money is used is highly commendable. 
there can be no justification for placing the burden upon policy- 
holders for the purpose of conducting activities which are of 
equal benefit to non-policyholders. 

The Case of Life Insurance—The life 
fundamentally for protection. 


insurance contract is 
In addition to rendering a very 
real service by protection, the institution of life insurance is 
also a stabilizing factor in the community. Its social value 
through its contributions to the welfare of society is generally 
recognized. Special taxes reduce the amount of, protection pos- 
sible for a given premium, tend to discourage thrift and place a 
penalty upon those who desire to safeguard the future of their 
dependents. Furthermore they impose an additional burden upon 
a class which should be encouraged, within reasonable limits, 
by the state. 


Continued on next page 
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SPECIAL STATE INS. TAXES—Continued 


There is also in life insurance policies a savings element which 
is practically similar to a deposit in a savings bank, building 
and loan association or other depository institution. Any tax 
upon it is a penalty upon thrift. But there is no more reason 
why thrift in this form should be taxed more severely than if 
it took some other form. These savings, or reserve funds held 
to pay future claims, represent probably 90 per cent of the 
accumulations of life insurance companies. 

The Federal Estate Law recognizes the importance of per- 
mitting an individual to make proper provision for his depend- 
ents through life insurance by allowing an exemption up to $40,- 
000 of life insurance payable to named beneficiaries. This is in 
addition to the $50,000 exemption allowed to citizens. 

Great Britain has believed for sometime in encouraging thrift 
through life insurance. In an act passed in 1853, provision was 
made for exempting from income taxes such sums as were paid 
for life insurance, not exceeding one-sixth of the individual's 
income. Under press of wartime revenue needs, this exemption 
has been restricted somewhat but the importance of making it 
is still recognized. 

The following extract is taken from the 1920 Report of the 
Royal Commission on the Income Tax: 

“The distinguishing feature of Life Insurance, which prob- 
ably accounts for what would otherwise seem to be an unfair 
preference, is that by no other means can the iess wealthy 
taxpayer, who has no accumulated capital in his earlier years 
of productive effort, secure a proper provision for his depend- 
ents. Viewing the matter in a broad and national way we 
consider that this reason is sufficient to justify the State in 
looking with favorable aspect upon Life Insurance and in 
treating income that is saved and applied in this manner with 
special indulgence.” 

There is another feature peculiar to the taxation of premiums 
on life insurance, which is commonly overlooked. A life insur- 
ance contract is made for a long term of years or for the life 
of the policyholder, and a premium is charged and stated in the 
contract, which premium persists as the annual contract price 
to the policyholder, regardless of future eventualities. This pre- 
mium is made up of several factors, one of which is the factor 
of expense and includes the tax element. If the premium tax is 
appreciably increased, this throws upon the company the bur- 
den of paying a tax which had not been, and could not justly 
have been, provided for in the original calculation. A life in- 
surance company may not readjust itself to the increased burden 
as may other lines of business, in consequence of which, increases 
of premium tax rates are peculiarly unfair and unfortunate as 
to the business of life insurance. 





Tax on Conservation 

Attention should be directed to the fact that life, fire and 
casualty insurance companies recognize that the ideal servite 
which they can render is the improvement of health and pre- 
vention of fires and accidents, thus conserving our national re- 
sources. Unquestionably, a company which can, through its 
conservation activities, prolong life, reduce suffering and pre- 
vent other needless waste of life and property, has rendered a 
social good to the community. The various states collect taxes 
with the object of conducting certain similar conservation pro- 
jects which they recognize to be for the public welfare. Yet at 
the same time, they require policyholders to pay a tax on the 
funds which are contributed as part of their premiums for the 
same laudable purpose. 


Self Insurers and Fraternals 

In the life insurance field, we find the various states committed 
to the principle that life insurance as written by fraternal orders 
should not be taxed. Consequently, we find that policyholders 
in these organizations, (and many are on or are endeavoring to 
get on a legal reserve basis similar to that of old line com- 
panies) are not obliged to pay special taxes, yet people who 
insure with a life insurance company are taxed. The reason 
for this is that legislators desire to reach the reserve accumula- 
tions necessitated by the level premium plan of operation since 
they do not understand the purpose for which reserves are used. 
This emphasizes the need of furnishing educational information 
regarding such reserves to legislators. They should be informed 
that life insurance reserves, are, in essence (excepting endowment 
insurance reserves, in part only) funds held to meet the payment 
of death claims, and, in the end, are used for that purpose and 





' 








no other. The chief distinction between old line life insurane 
and fraternal insurance is in the plan under which premiyp 
payments are made. 

Bearing in mind that sound insurance is fundamentally thp 


same irrespective of the type of insurer, the Committee does not 
see why there should be discrimination among policyholders jp 
the matter of taxes. It makes this point not because it thinks 
self insurers or legal reserve fraternal orders should be taxed 


but to emphasize that there should be no distinction betweey 
policyholders in the matter of taxation. 

It may be said that these taxes are necessary to protect pol. 
icyholders, or third parties who may be beneficiaries, throug) 
Insurance Department service. If the money raised by speci) 
taxes were used for these purposes, there would probably be 
little or no objection, but as the facts previously presented 
indicate, it is not. 

Taxation of Foreign Insurance 

There have been various estimates of the amount of premiums 
placed abroad in non-admitted foreign companies by Americay 
policyholders covering property in America. For all forms of 
insurance these estimates range from one hundred and fifty to 
two hundred million dollars per year, the major portion of 
which is for marine insurance. Practically all of this business 
escapes taxes in this country, excepting only the tax of three 
cents on each dollar or fractional part thereof provided under 
the Federal Revenue Act of 1921. It would seem that some sys 
tem is necessary which would not allow non-admitted foreign 
companies to enjoy a differential in taxation to the detriment of 
our American and admitted companies. Since the federal author. 
ity seems to be the only one that has power to enforce such 4 
provision, consideration should be given to a rate of tax that 
will at least equal the taxes imposed by the several taxing au. 
thorities, (federal, state and municipal) upon our American ani 
admitted foreign companies. 

Yet beside this, we desire a very material change in the method 
of taxation. The system of taxation should not be adopted for 
the sole purpose of obtaining a certain amount of revenue, but 
rather for according a proper taxation treatment to so essential 
and worthy a service as insurance. This, of course, would hav 
a very direct effect upon policyholders. 


TYPES OF SPECIAL STATE INSURANCE LICENSES, 


TAXES AND FEES. LIFE ONLY 
& 

oN a ee : 
ee oe oe E 
$ x =e #¢ sc ws 8 >, 
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States = hh = « ny € & 
é -. S40 Ser ee. 8g F 
¥ <i < & © - 
Alabama ..... opeve Y Y Y Y Y Y Y 
DOIN. . ciswess — Y Y Y Y Y Y 
Pe. acidsacitee < Y Y Y Y 2% o° Y 
COED | cocdo doac Y Y Y Y Y 4 Y 
Colorado ..... peses Y Y Y Y Y Y Y 
Connecticut ........ R Y Y Y Sg Y Y 
PD Aactasdecic Y Y Y Y Yy Y Y 

Dist. of Columbia. Y Y on Y Y - - 
PED ‘ccnvvehéhcen Y Y Y Y ee Y Y os 
ONS “dissedeevbes Y Y Y Y Y Y Y Y 
es etedtecevs ove Y Y Y Y Y Y 7 
NS . a de beck Y R Y Y Y Y Y 
PRGIARR “bs cabeeebs Y Y Y Y Y Y Y 
MORE: sci sdssicie ck Y Y Y Y Y pe Y 
ORORD sce di cbtdd« Y Y Y Y Y Y Y 
Kentucky ......... Y i Y Y ‘% Y . 
Louisiana ...... es Y Y Y Y Y Y = Y 
BEAIMS  .< cwedcod been Y Y 3 Y Y Y 
Maryland .......... Y Y Y Y ; Y Y 
Masssachusetts bi Y \ 4 Y Y 
Michigan .......... Y R Bre su os Y Y 
Minnesota ......... Y Y Y Y Y Y ee Y 

Mississippi ........ Y Y Y Y Y Y Y 
Missouri ........... Y 2.2 Y ee a 
ee ae Y Y Y Y Y 
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Types of Special State Insurance Licenses, Taxes and Fees. 


Life Only. 
> 
23 - 2 
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i = » ® te s «4° S ~ 
. wm fe <4 & a 
PPeRGED «c6sesecdé Y a Y Y o< Y oa Y 
UGG cowcdedetdcs on Y Y Y Y Y Y pool 
New Hampshire.... Y Y Y Y aa si ne Y 
New Jersey........ R R Y Y as Y ne Y 
New Mexico ...... Y Y Y Y Yy Y oa rf 
New YORE ccocccces Y Y Y Y R Y BA Y 
North Carolina .... Y oe Y Y Y ¥ Y 
North Dakota ..... Y Y Y Y Y Y “ss Y 
me «ssanddascdioess Y Y Y Y Y R Y a, 
BEOGROEO cricccces Y Y as Y my Y be Y 
ree’ cseetdudéeece Y Y 4 Y Y Y Y 
Pennsylvania ...... Y Y Y Y “d ha Y 
Rhode Island ...... Y R Y Y Y Y Y 
South Carolina ... Y Y be Y és Y Y - 
South Dakota ..... Y Y Y Y Y - oa Y 
TeMNCSBCE ...ceeees Y an Y Y a Yy we y 
O's Aiainintn dat Y Y Y ina Y Y oa Y 
mi <csadsbebbédees y Y Y Y Y Y - Y 
eS ae eee Y Y Y Y ot Y on Y 
PEE cddcbcceocos Y Y Y Y on Y a Y 
Washington ....... Y Y Y Y 7 Y die Y 
West Virginia ..... Y Y Y Y - Y Y Y 
Wisconsin ......... R Y Y Y ms Y -_ » 4 
WOME §inccdvosée Y Y Y Y Y Y Y 
Y—Indicates such a tax is levied. 


R—Indicates tax is retaliatory. 





ASSOCIATION OF LIFE INSURANCE PRESIDENTS, 
NEW YORK 


Recent predictions that the amount of new life insurance 
bought by the American people in 1924 would break all 
former records are confirmed by the actual production re- 





ports of the leading companies forwarded to the U. S. 
Department of Commerce late this afternoon by the As- 
sociation of Life Insurance Presidents. These records 
show an increase of 8.2 per cent in new business during 
1924 as compared with 1923, which was the former peak 
year. 

This official report of new life insurance acquired and 
actually paid for deals with the returns of 45 companies 
having in force 81 per cent of the total legal reserve life 
insurance in the United States. Using their figures as a 
basis, George T. Wight, manager of the Association, esti- 
mates that the total of new insurance, including revivals, 
increases and dividends additions, produced by all of the 
legal reserve companies in the United States in 1924 was 
$13,514,000,000, an increase of $1,024,000,000 over the new 
business production of 1923. 


The report shows that the new life insurance actually 
paid for in the 45 companies contributing to the Associa- 
tion’s records, exclusive of revivals, increases and dividend 
additions, was $9,109,074,000, as against $8,418,946,000 in 
1923 and '$6, 844,670,000 im 1922. 


New ordinary life insurance business during 1924 totalled 
$6,548,000,000, as against $6,179,000,000 in 1923, a gain of 
$369,000,000, or 6 per cent. New industrial business for 
1924 amounted to $1,963,000,000, as against $1,720,000,000, 
in 1923, a gain of $243,000,000, or 14.2 per cent. New group 
insurance business aggregated $598,000,000, as against $520,- 
000,000 in 1923, a gain of $78,000,000, or 14.9 per cent. 


The year 1924 closed with the largest monthly production 
ever made in life insurance, the figures of the 45 companies 
for December amounting to $1,086,000,000, beating the 
former record, made in December of 1923, by $74,000,000, 
or 7.3 per cent. Viewing the monthly production durin z 
the last three years, a steady growth is evident. The new 
paid-for business written during each month of 1923 mate- 
rially exceeded that written in the corresponding month 
of 1922 and the amount written in each month, except 
June, of 1924 in turn exceeded that written in its corre- 
sponding month of 1923 but on the whole by relatively 
smaller increases. 


The following table shows the amount of new paid-for 
life insurance of the 45 member companies which have 
contributed their statistics and which have in force 81 per 
cent of the life insurance outstanding in all United States 
legal reserve companies. 



















Years Ordinary Industrial Group Total 
., Pera $1,721 ,636,249 $622,909,438 $20,828,069 $2,365,373,756 
, er ee 1,662,231,235 662,600,330 45,539,795 2,370,371,360 
SUED achasaddsteaden 1,762,535,863 697,532,423 47,288,708 2,507 ,356,994 
a ey Pe re 2,178,826,685 703,743,469 78,783,526 2,961 353,680 
Sean deme callbeciatiex 2,558,311,925 737,809,829 178,471,988 3,474,593,742 
TOE evade ededcdeedinee 2,663,279,337 793,187,041 246,981,237 3,703,447,615 
og A, Tere 4,659,123,949 934,807,480 425,847,968 6,019,779,397 
Se ccbihe dk as cune< 5,681 ,007,057 1,116,521,618 425,874,046 7 223,402,721 
eee eee 4,707,784,887 1,257,759,353 111,371,991 6,076,916,231 
SPE -6b-sié0 dcaesbe ter 5,149,351,508 1,418,802,550 276,516;086 6,844,670,144 
SED) dud ce edic owed 6,178, 604, 047 1,720,054,891 520,287,193 8,418,946,131 
TT. usin ahin'h tnd dais < 6'547' 805 666 1,963,552,570 597,926,225 9,109,074,461 

Months 1924 Ordinary Industrial Group Total 
TORUS kei vusddées $492,558,607 $179,655,720 $19,126,798 $691 ,341,125 
February ........0.. 504,552,564 143,762,189 15,421,426 663,736,179 
ere 635,192,395 156,791,823 35,039,527 827,023,745 
ADU cc xereacwcnaKts 580,949,207 158,557,021 44,269,082 783,775,310 
PRR oe ee ae 600,324,103 173,628,947 35,001,786 808,954,836 
Rr ee ree 573,507,832 154,494,573 21,518,501 749,520,906 
DD ins Chia on wentctdn® 536,896,858 135,014,745 31,343,095 703,254,698 
IN ioe nin, caw om ta 484,965,773 141,525,033 22,948,565 649,439,371 
September ........-. 436,617,515 145,052,271 19,368,600 601,038,386 
COG Sac neks van'es 501,458,638 198,460,819 131,134,375 831,053,832 
NOVEMDEP ...ccccess 524,384,010 150,717,548 38,624,342 713,725,900 
December ........... 676,188,164 225,891,881 184,130,128 1,086,210,173 
Zs asthe $6,547,595,666 $1,963,552,570 $597 ,926,225 $9,109,074,461 
PRCTORSR S's snicnn0e bad $368,991 ,619 $243,497,679 $77,639,032 $690,128,330 
over “EGmeu. <% . view 6.0% 14.2% 14.9% 82. 
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ASSOC. OF LIFE INS. PRESIDENTS-—Continued 
Elections 
Manager George T. Wight, of the Association of Life 
Insurance Presidents, announced on Dec. 27, 1924 the 
election of Mr. Charles G. Taylor, Jr., of Richmond, Va. 
to the newly created office of assistant manager and ac- 


week’s meeting of the Executive Committee of the Associa- 
tion. 

The Ohio National Life Insurance Company of Cincin- 
nati, Ohio, has been elected to membership in the Associa- 
tion of Life Insurance Presidents, this being the fifty-sixth 
member of the Association. 

The Western Union Life Insurance Company of Spokane, 
Washington, has been elected to membership in the As- 
sociation of Life Insurance Presidertts, this being the fifty- 
seventh member of the Association. Forty-eight members 
are domiciled in the United States and nine in Canada. 

TOTAL NEW PAID-FOR LIFE INSURANCE— 

45 UNITED STATES COMPANIES 





(Exclusive of Revivals, Increases and Dividend Additions) 

Increase Increase 
over over 
. 1923 1922 1924 1923 
January ..... $559, 341,830 19.6% $691,341,125 23.6% 
February ..-. 575,347,275 12.6% 663,736,179 15.4% 
BESTE, . . oc 741,844,458 23.4% 827,023,745 11.5 
April. ....... 764,693,335 30.2% 783,775,310 25% 
ae gett 767,453,221 28.0% 808,954,836 5.4% 
Jone. .......  4479,583.232 38% 749,520,905 -3.9% 
DG. bk incon 663,124,717 19.5% 703,254,698 6.1% 
August...... 634,517,082 18.9% 649,439,371 24% 
September. .. 587,264,377 21.5% 601,038,386 2.3% 
October. .... 652,248,971 17.8% 831,053,832 27.4% 
November... . 681,419,904 20.2% 713,725,900 4.7% 
December . .. 1,012,107,729 28.1% 1,086,210,173- 7.3% 
Total. .. ... $8,418,946,131 23.0% $9,109,074,461 8. 2% 


——____ 


NATIONAL ASSOCIATION OF LIFE 
UNDERWRITERS 


STANDING AND SPECIAL COMMITTEES 1924-25 


Assistants to the President. (To be appointed.) 

International Counctil.—Neil D. Sills, Chairman, Mutual 

3uilding, Richmond, Va. Edward A. Woods, Frick Bu 1d- 
ing, Pittsburgh, Pa. Ernest J. Clark, Calvert Building, 
Baltimore, Md. 

Publications Committee. —Chas. Jerome Edwards, Chair- 
man, 204 Montague Street, Brooklyn, N. Y. Edward A. 
Woods, Frick Building, Pittsburgh, Pa. Ernest J. Clark, 
Calvert Building, Baltimore, Md. 

Committee on Educational Standards.—]. Stanley Ed- 
wards, Chairman, 309 First National Bank Building, Den- 
ver, Colo. A. C. Larson, First Central Building, Madison, 
Wis. Edward A. Woods, Frick Building, Pittsburgh, Pa. 

Convention Committee.—A. E. Myers, Chairman, 609 
Sharp Building, Kansas City, Mo. 

(Members to be appointed) 

Committee on Relations with Other Organizations.— 
Jonathan K. Voshell, Chairman, Munsey Building, Balti- 
more, Md. John Dolph, Homer Building, Washington, 
D. C. George L. Dyer, LaSalle Building, St. Louis, Mo. 
Adolph Eliason, 1200 Commerce Building, St. Paul, Minn. 
Lawrence Priddy, 150 Broadway, New York City. John 


tuary of that organization. This action was taken at this . 
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Newton Russell, Pacific Mutual Building, Los Angeles, Cai 

Committee on Law and Legislation—Henry J. Powell, 
Chairman, Starks- Building, Louisville, Ky. George 
Dyer, La ‘Salle Building, St. Louis, Mo. J. S. Fabling, 609 
Colorado Building, Denver, Colo. William Furey, Firs 
National Bank Building, Pittsburgh, Pa. Paul F. Clark 
200 Devonshire Street, Boston, Mass. 

Committee on Salesmanship.—]. B. Duryea, Chairman, 
Phelan Building, San Francisco, Cal. 

(Members to be appointed) 

Committee on Co-operation with Trust Companies.— Ed. 
ward A. Woods, Chairman, Frick Building, Pittsburgh, Pa. 
Franklin W. Ganse, 88 Arch Street, Boston, Mass. Graham 
C. Wells, 149 Broadway, New York City. 

Convention Program Committee.—Edward A. Woods, 
Chairman, Frick Building, Pittsburgh, Pa. 

(Members to be appointed) 

Committee on Sectional Executive Committee Meetings.— 
Jonathan K. Voshell, Chairman, Munsey Building, Balti- 
more, Md. J. Stanley Edwards, 309 First National Bank 
Building, Denver, Colo. John William Clegg, Sixth and 
Walnut Streets, Philadelphia, Pa. 

Committee on Agency Nomenclature.—Guy MacLaughilin, 
Chairman, Woolworth Building, Houston, Texas. George 

. Lackey, 921 Tradesmens National Bank Building, Okla- 
homa City, Okla. George W. Ayars, 906 Garland Building, 
Los Angeles, Cal. J. B. Duryea, Phelan Building, San 
Francisco, Cal. George A. Alder, 804 Continental Bank 
Building, Salt Lake City, Utah. 





COMMENTS ON OUR SERVICE 

From William H. Griswold, general agent, 
Mutual Benefit Life Insurance Company, Hartford, 
Conn., December 5, 1924. 

“We are using your service with much benefit and 
a great deal of satisfaction.” 

From Thomas D. Lunceford, assistant agency 
manager, Equitable Life Assurance Society, Chi- 
cago, Ill., December 12, 1924. 

“We are users of your service, and | shall not lose 
an opportunity of when and wherever possible to 
speak a good word for your prompt and efficient 
service.” 


CONVENTION YEAR BOOK 

The Life Edition of the 1924 Convention Year Book 

“Annual of American Insurance Thought,” has just come 
from the press. 

This book contains the best thought on Life Insurance 
and Life Insurance Salesmanship as expounded by leaders 
in the business at Nat’onal and Local Insurance Conven- 
tions and Meetings during 1924. It is indexed and cross 
indexed for ready reference and contains over 500 pages 
of good material. 

The editors of the “Insurance Advocate,” the compilers 


| of this volume, are to be cnmidiens nted upon their selection 


of the articles contained therein. 
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owe 1924 LIFE INSURANCE TRANSACTIONS 
ree 
ne, 609 
Firs EXTRACTS FROM ADVANCE STATEMENTS 
Clark. 
irman, Admitted Net Insurance Insurance 
Assets Reserve Capital Surplus Written in Force 
—Ed Agricultural, Mich... .. 0. cierwsswservcidedes $1,542,280 - $1,205,640 250,000 $41,469 $2,968,000 $13,501,437 
: na F eerie Seeee. BMG. ceccccveceseecess 11,467,328 10,641,125 137'000 348,820 43,933,836 151,220,438 
gh, Pa, EE I” eg se nn nan 9,200,894 8,243,207 200,000 190,113 11,873,460 70,478,440 
raham American Life Re., Texas.............0. 871,466 363,190 2),000 210,072 19,737 453 49,251,815 
Pn en: Wi. of cus cskésons Gaetdeure 13,682,227 10,999,008 0,000 667,591 22,488,096 113,040,312 
Mood Atlas Life, et ite cel oo 1,291, 755 628,617 250,000 283,242 6,168,982 17,573,456 
oods 
: ae ae ee ee 71,648,689 53,666,605 Mutual 2,363,748 134,242,954 768,732,413 
Bankers National, CO GRER. 025 0 et00 been 240,615 121,391 100,000 16,118 2,100,000 3,363,725 
ings.— EE, « CR oe in nes aces sweeeeee ee 7.063, 048 5,652,637 nO0.000 401.718 12,054,598 59,275,029 
Pes SEOs COUPER EDs ccc ccccccccccccccccesest *7,100,000 *5,477 000 250,000 *435,000 *15,365,000 *54,000,000 
Balti- ee ae cae 2,209,014 1,998,589 100,000 133,565 3,125,523 16,544,009 
Bank Central States, Missouri................ 6.378.031 5,319,688 400,000 131,124 15,182,012 62,299,510 
and D,’ “RP +). 2. debs Hil db'cbe ve 68,205 39,252 200,000 8,767 706,013 853.888 
Columbus Mutual, Ohio................ 6,627,709 4,792,061 500,000 514,024 25,538,004 72,296,914 
Commercial, Missouri...........6..eee8: 1: m5 921 52,500 60,000 11,805 1,034,765 1,955,265 
1¢hlin, en is». aun ckancesesees 63,249,313 ,207,098 2,000,000 4,386,277 146,580,349 610,516,682 
yeorge Connecticut Mutual, Connecticut........ 119,224,654 99,971,639 Mutual 7,571,542 85, .28 541,268,925 
Okla I Ee 9,014,198 7,626,763 500,000 213,718 (a)34,334,290 70,744,380 
ilding ee fake ee. oS ee ahes 4 3,754,986 2,797,036 300,000 345,714 5,076,000 24,671,000 
’ | 
r San a Mi. | oie esaotebcceces 5S ,.0604,747 50,353,636 700,000 3,272,694 65,938,993 383,589,550 
Bank Os 6 « « & aeedcedve dover 331,873 150,669 115,000 37.646 1,418,800 4,705,300 
Farmers Union Mutual, lowa........... 110,564 78,113 Mutual 26,706 1,666,000 3,947,750 
A he nae ik ie it eh eke oe wh bain € 17,654,891 15,813,777 100,000 710,670 33,179,891 160,393,555 
George Washington, West Virginia..... 3,633,491 3,084,769 250,000 50,000 4.734.966 23,343,845 
ne. Ds 6 on cckic cast cbbewhbdaide- 2 838.782 2,581,946 100,000 76,916 * 7,639,960 30,158,877 
OGG... Dats di0 pees nce ed cabbies he bs 26,484,489 20,670,407 1,000,000 1,327,430 25,808,981 157,227,238 
gent, Imperial, North Carolim@....cccccccoccece 30,781 200,000 100,000 50,419 4,682,412 7,078,903 
+f rd Jefferson Standard, North Carolina..... 27,132,824 22,683,937 700,000 700,000 59,236,411 240,030,873 
Ord, ee ee ee 3,156,031 2,274,904 130,000 130,000 13,406,220 37.620,000 
ewe sey * BOOM. ccccdcccceédecstea *377,500 *150,000 150,000 *70,000 4,335,846 6.197.569 
OG > Pe LL, 6s een cations teesécoece 790,621 484 650 100,000 101,884 3,447 554 11,260,216 
t and | ie Bie kd in mamta dae nt 24,602,446 21,078,151 1,000,000 988,848 115,778,829 345,176,332 
NR ee a 135,238 112,737 Mutual 15,892 1,708,500 4.799.588 
Massachusetts Mutual..........sccccccces 204,464,412 170,520,783 Mutual 11,887,327 189,283,765 1,151,487,971 
Methodist Ministers, Mass............... 479,637 414.557 Mutual 56,131 176,250 2.443.407 
DEGEGGR - FROME Re cosccccevecesseccoesee 12,504,367 10,186,646 Mutual 1,009,993 28,815,017 107,153,798 
GG SED Bale... snnwntccanwobhtseeee 53.574.011 44,843,808 2.000.000 1,065,907 146,433,046 538,212,313 
ency Mutual Benefit, New Jersey............ 388,872,505 336,998,257 Mutual t18,138,092 213,558,859 1,784,000,311 
Chi i i ns od ceca wenn et ene 94,147,173 80,554,245 Mutual 5.768.741 62,698,251 421,565,859 
-Ml- "eee? 2 SS ere ee 864.453 678,505 147,150 10,044 1,428, 250 8,077,275 
oe ee 1,813,488 1,363,536 100,000 27.790 4,129,399 19,309,649 
CO ORE SE ee 2.004.747 2,305,397 100,000 294.357 6,272,752 27,012,817 
ine Me ee ce cenbes 2.132, 262 1,817,402 100,000 160,513 5,295,804 17,161,748 
1OS€ Northern States Ind Rdamhidé tedosoobebec 2.395.532 1,960,242 200 000 165,33 4,896,816 19,789,806 
le to Northwestern National, Minnesota...... 19,002,474 15,580,637 Mutual 1,510,261 49,865,292 195,366,671 
OU ic ah acédbcacbucbeces §  wbetédecce § cadenccece (4s ~tabbswes st: \ betdbet teas (b) 317,465,120 2,879,.023,S84 
cient Ses tan didewotdeocicbicbecddtecs 5.619.432 4,425,709 500.000 277,000 13,540,609 51,469,951 
EO ¢, GE duh obs cb bid Us cd ddéd bdo Ke ONe 6,232,436 5°011.452 500,000 523,688 (c) 12,144,946 (c) 46,756,271 
POD Pers 05 n Lcinn cui’ 00% obese ¢bbd2 290,961,225 243. 889.550 Mutual 21.024 S852 195,886,810 1,359.840,184 
OCR Ps oc cocasadecn bh <ecet bean 158,977 550 139,111,945 Mutual 10,006,042 96,673,313 705,356,432 
UY PI, d Bade on ie cc ne abe heneoese 3,558,111 3,062,609 144,505 238,539 59,020,502 89.367 ,.069 
Reserve Loan, Indiana.............see0. 7,792,682 6,423,547 200,000 541.400 14,772,108 60,066,256 
Rook UMN Gas UeRKaSecccecdcécce dsecse 1,483,196 1,127,837 200 000 137,239 4,744,479 15,172,413 
come i ee tale a, den cheb eee cdbes 2,242,128 1,977,204 Mutual *150.000 736,806 9,620,396 
eS Me tik de nen e dicen shact 91,491,785 76.556, 005 Mutual 6.250.010 55.871,526 30,969 318 
DOUG. EEN. 5 0c ccecadenndld chadennet 9,616,025 8.372.921 400,000 289.259 21,175,509 86,063,941 
rance Oe es CI. cad owe ccadaestewess 33,456,551 29,500,233 Mutual 2,693,280 39,.301.793 196,781,750 
aders Oe “EM WEEN, c nw's Se ctecuec decec cess 829.873 462,194 117,500 128,730 1, 481, 538 6,087,852 
nven- ORG EE 0. og UES o cece cet db cece 480 474 253.205 100,000 22.966 75,000 2.071, 222 
‘ross Two Republies, Texas................... 1,365,978 1,030,169 156,000 74,159 4.044.279 2 819.606 
na ves United Fidelity, Texas. ............06. 811,997 426,159 400,000 164,519 7,368,258 18,117,188 
wy U. S. Reserve Corp., Mo........csccccess 156,196 79,484 42.000 32 591 900,500 3,671,500 
- oo ell, ea 6,500,568 5,915,178 264,000 62,113 7,104,929 27,688,493 
pulers Western and Southern, Ohio........... 47. 866.964 41,136,684 3,000,000 2,928, 757 128,349,363 391,193,848 
ction We COU Mc Letdliedechbanbewsbuc cscs 1,344,041 1,167,426 Mutual 70,722 3,159,425 13,058,601 
Canadian Companies 
Confederation, Toronto..............se.. 40,625,490 35,218,749 100,000 4.588.028 34,349,624 184,480,802 
— ES RO ae 4.317.519 3,692,974 200,000 253,125 6,231,074 23,700.916 
SURGE: FO, nae on tinind eats tonne one 1,123,356 1,005,996 35,400 104,006 714,558 5,888,082 
Os i i sw wn 31,239,195 25,769,800 600,000 3,093,839 30,889,874 176,068,256 
London Life, London, Ontario.......... 27,019,695  (¢)23.127,350 100,000 1,105,989  (¢€)538,153,740 (¢) 178,525,576 
Pat quek. . Rs .65 onsdcssatasteahte 6,635,668 5,749,017 250,000 368,122 7,089,343 38,119,151 
Ontario Equitable, Waterloo............ 2,039,688 1,379,915 200,000 204,540 6,718,245 26,092,314 
The Reinsurance Co. of Canada......... 293,058 46.980 25,000 116,263 1,183,318 3.258,882 
Western Empire, Winnipeg............. 919,426 677,944 222,039 199,427 233,843 7,153,104 
* Approximate. 


* Writes industrial insurance only 


(a) Includes reinsured business of the First National Life of Pierre, 


(b) Exclusive of Div. Additions. 
(c) Written basis. 
(d) Exeluding group. 


+ 


~ Contingency reserve funds. 





S. D.—($17,022,722). 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 








ANCIENT ORDER OF UNITED WORKMEN, 
DES MOINES, IOWA 
An examination of this order as of Sept. 30, 1924, has been made 
by the Iowa Insurance Department, the report being dated Nov. 
10th. We quote below extracts from the examiner's report. 


Scope of Examination 

“The society was last examined by representatives of your 
department as of June 30, 1922. This examination has to do 
with the affairs of the society covering the period intervening 
between the above mentioned date and Sept. 30, 1924, except that 
for convenience and for the purpose of utilizing a semi-annual 
valuation, a financial statement has been prepared as of date 
June 30, 1924, showing financial transactions for the half year 
ending at that period. 

History 

“Its history has been covered at length tn the reports to your 
department of several previous examinations, and it is not deemed 
necessary to recite this information in detail in this report, except 
to mention and set out changes in the by-laws made at the 
Grand Lodge session held May 8th and 9th, 1923. 


Management 

“During the recess of the Grand Lodge, the management of the 
society is in the hands of a board of five directors consisting of 
the Grand Master Workman and four others elected by the Grand 
Lodge for a term of two years. The personnel of the board as 
of September 30, 1924, is as follows: J. A. Lowenberg, Des Moines, 
Iowa; E. P. Barringer, Ruthven, lowa; B. F. Carroll, Des Moines, 
Iowa; A. V. Proudfoot, Indianala, Iowa; O. W. Collins, Fort 
Dodge, Iowa. 

“Members of the board of directors except the Grand Master 
Workman are paid $6 per day for their services and are allowed 
5 cents per mile eaeh way together with necessary hotel expenses 
while in attendance upon the meetings of the board of directors, 
together with the same per diem for one day coming and one 
day going from the board meetings. 

Officers 

“The officers are elected by the Grand Lodge, meeting to serve 
for a term of two years and for the current year are as follows: 
Grand master workman, J. A. Lowenberg, Des Moines, Iowa, sal- 
ary, $5,000: grand recorder, W. H. Stowell, Des Moines, Iowa, 
salary, $3,600; grand treasurer, B. F. Carroll, Des Moines, Iowa, 
salary, $1,000; grand medical examiner, W. H. McCartney, Des 
Moines, Iowa, salary, $300; grand foreman, C. C. Pickett, Chicago, 
Ill.; grand overseer, R. R. Slade, Cedar Rapids, Iowa; grand inside 
watchman, Harrison Shields, Ft. Dodge, Iowa; grand guide, Fred 
Beitel, Muscatine, Iowa; grand outside watchman, W. H. Under- 
wood, Sioux City, Iowa. 

Deputies’ Contracts 

“The society has in force four kinds of deputies’ contracts 
covering its full and part-time field workers. The rates of 
commission vary as to the services performed and all appear to 
be upon an equitable basis. In all instances commissions are 
paid as follows: one-third upon adoption of the member, one- 
third upon the receipt of the third monthly assessment and the 
balance on receipt by the society of the sixth assessment. Most 
of the full time deputies receive advances upon commission and 
charges are made against these advances when commissions are 
earned. In several cases where deputies are engaged in the 
work in new territory, a contract has been made guaranteeing a 
nominal compensation and the deputy to receive commission 
above this compensation if earned. No expenses of any nature 
are allowed field workers in connection with their contracts. 


Territory 
“The society operates in the following named States and licenses 
for which were examined. Illinois, Kentucky, Indiana, Michigan, 
Iowa, Missouri and Wisconsin. (Licensed in July, 1924.) 
Financial Statement 
“The following financial] statement shows the income, disburse- 
ments, assets and liabilities of the society for six months ending 
June 30, 1924, as compiled by your exmaniers. 
eee eee $240,274.19 
Sr CE cc ccenedesncecbotvocsoeenesseenteuenas 
Bmermency Fand .....oscedcosscvcccvccvucccccedseccece 


| TEE ‘Watin dine bod CHU S06 oo b CESS 648606 KN Ce Oe cdde 








1,320.47 

GS “Fe cdvind ccdccddecocedodccceccccscceses 13,513.98 
SD FEY pdU nd beRaeRSCATUEREY cond ocnocsdéecees 44,926.% 
UE WSU? Udchdtindnccctandinetetcivtascebdubics cc $392,569.39 

‘ Disbursements 
Mortuary WOE 2b hbp0000dh$00bb8S0000 sd oecccnnonebud 121,492.93 
Da i. Mt Beeb os odblds docehe toe ceeeccanuediiesedticn 54,529.93 
eS MS 8 a 0 oc ninn Meadnccb nccbnci ines dene 13,104.48 
BPD GU 0a Veabvic ccccunestobedbecsbccece'cccctecenee 48,016.34 
IES SD ee one a 237,143.63 
Ledger Assets 

Book value of real estate .............seeee seceoceses $116,350.93 
Mortgage loans on real estate ............ccccccccces 1,836,601.57 
I 1,100.00 
Deposits in trust companies and banks on interest .. 39,897.40 
ee MEDD? UC dos 'ccdotveberccbvecces cechackseean 1,419.13 
Ee Se: oe 246,825.00 
en IEE Bncincddondcncbisbdcldets Gobeovedosc 83,096.00 
Taxes and loan foreclosures items ................0- 11,459.30 
Cee Te ne nt ceneseumuiute $2,336,758.33 
A hen nina ces oda codices cbdiecdscniel 2,491,385.68 
re Cy MME wins nbn otacdeses oebhs ceth ech cox 7,856.92 





Ce .. poco ccombbeeeds cnsbcbooated ach $2,483 528.76 
Liabilities 
Death claims due and unpaid (includes 
claim No. 119, under paid by error).. $853.10 
Death claims resisted................... 3,000.00 
Death claims reported during the year 
es Ge SEDs 0 6sbcascdcoseeses 18,268.21 
CD, «0» tuntnie'e's nln a bin oc cbeeeesnesnne ce $22,121.31 


Salaries, rents, expenses, commissions, etc., due and 


Ds onbtidbid duleweccesboauehbaenensesococcsoectbeb 1,542. 
Taxes due or accrued on two parcels of real estate .. 221.06 
Unearned interest on certified loans ................. 3,500.00 
IIE. unis ten ceoncncestadoddesedesc debe 1,574.81 
I © fn li on i eee a nie ot nok bhi 2,259,409.00 
DED baat eed oe coccccedecesorducaces cr andtitan 1,369.47 

$2,289,737.87 
Interest on A. O. U. W. Home Office Building ..... $3,585.2 


This amount represents the interest at four per cent on the 
book value of the home office property which is paid out of the 
expense fund into the reserve fund at the end of each year. 

Classified Members 

“At the present time the society has 51 members, for $102,000 
of insurance who did not transfer to adequate rates and who 
are paying the old assessment rate. All members in the class are 
age 60 or over. 

Reinsured Members 

The society has in this class reinsured members from the fol- 
lowing lodges: Supreme Lodge, Beneficiary Jurisdiction (S. L. 
B. J.), Illinois Jurisdiction, Kentucky Grand Lodge and some 
local lodges from Nebraska. The assessment paid by these mem- 
bers is based on the A. O. U. W. (5) at four per cent interest. 
Some of these certificates carry a reserve lien where the reserve 
was insufficient at the time of the transfer. The liens bear four 
per cent interest compounded annually. 

Juvenile Branch 

“Certificates may be issued upon the lives of children, either 
male or female, over the age of two years and under the age of 
sixteen for amounts which vary from $34 at the age 2 to $20 
at age 13 or over. These certificates are on the monthly re- 
newable term plan and are based on the English life table No. 6. 

Fidelity Bonds 

“The following named officers are bonded as per the following 
schedule: B. F. Carroll, grand treasurer, $40,000.00, Fidelity and 
Deposit Co., Maryland; W. H. Stowell, grand recorder, $10,000.00, 
American Surety Co., New York. The society has in its pos- 
session a schedule bond in the amount of $192,600.00 issued Dy 
the American Surety Company of New York covering certain 
officers of local lodges who handle the society's funds. This 
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bond covers the office rather than the individual, insurimg the 
society protection against defalcation of its local lodge officers. 
The society also holds a fidelity bond for $2,200.00 covering eleven 
deputies. 

Omitted Assessments 

“The society omitted the December, 1923, assessment on all 
members but the reinsured members who have liens against 
their certificates. The society did not receive the assessment at 
home office but notified the members that they need not pay the 
December assessment. 

General Comments 

“Your examiners had considerable difficulty in reconciling the 
mortgage loan account, due to the cumbersome practice used by 
the person charged with their custody. We found several in- 
stances where loans had been re-made and the new loans filed 
with your department and the original loan not withdrawn, there- 
by showing a double credit on the books of your securities depart- 
ment. One day was spent by Examiner H. J. Van Aken in your 
securities department checking and reconciling the society's ac- 
count. On referring to the last examination (1922) of this society, 
we find that your examiners report a similar situation concern- 
ing the mortgage loan account. All of the foregoing was taken 
up and thoroughly discussed with the society's officers and we 
were assured that immediate steps will be taken to keep the 
account in proper balance. 

“Your examiners wish to call attention to the society's practice 
in bonding its officers. At the present time only the grand re- 
corder and treasurer are bonded. The grand master workman 
is required by the by-laws to sign all checks and orders and 
we note that no bond is required. The same criticism applies in 
the cases of the chief clerk and the society's bookkeeper, both 
of whom are delegated to sign checks up to stated amounts in 
the absence of the grand master workman and the grand recorder. 
We believe it would be a good business practice to suggest that 
the three presons mentioned in the foregoing be bonded in some 
adequate amount. 

Certificate Loans 

“In checking the certificate loan cards it was noted by your 
examiners that the society does not enter on these cards any 
record of suspension. We would recommend that this be done in 
the future. 

Death Claims 
“The files in connection with all death claims where settle- 
ment was not made for the full face amount of the certificate, or 
where settlement was not made promptly were inspected. It was 
found that the society's practice is to make settlement promptly 
upon receipt of proper proofs and that a spirit of fairness is 
shown in making such settlements. Only one claim was found that 
was scaled, and thts settlement was made strictly in accord with 
the society's by-laws. 
Real Estate 

“The society owns three parcels of real estate amounting to 
the above figure ($116,359.93). One parcel is located at 2100 West 
Grand Avenue, Des Moines, Iowa, and is used by the society for 
a home office. The appraised value of the property is $86,000.00, 
but is carried on the society’s books for $89,631.79, or $3,631.79 in 
excess of the appraisal. This is accounted for by the society 
carrying furniture and fixtures of a lodge hall, etc., as an asset. 
This matter was fully discussed with the society's officers during 
the last examination and the difference of $3,631.79 was de- 
ducted as an asset not admitted One parcel of real estate is 
located in Blackhawk County, Iowa, and consists of 74 acres of 
land. Same was acquired through foreclosure by sheriff’s deed 
October 29, 1923, at a cost of $17,054.27. One parcel of real estate 
is located in Clay County, Iowa, and consists of 195 acres of land. 
Same was acquired through foreclosure by sheriff's deed June 26, 
1923, at a cost of $9,673.89. 


Mortgage Loans 

“The society has 217 mortgage loans amounting to $1,841,051.57, 
all being first liens upon the properties securing same. Of these 
loans 114 amounting to $1,477,000 are on Iowa farm lands and lots; 
18 amounting to $76,000 are on North Dakota lands; one amount- 
ing to $8,500 is on Minnesota land; one amounting to $33,851.57 
is on Illinois Jand: one amounting to $2,500 is on South Dakota 
land; 34 amounting to $66,550 are on New Mexico land; 22 amount- 
ing to $88,800 are on Oklahoma land; four amounting to $7,750 are 
on Texas land; 20 amounting to $69,400 are on Colorado land; 
ohne amounting to $7,500 is on Wisconsin land, and one amount- 
ing to $3,200 is on Wyoming land. 














“The following schedule shows the amount of loans at the 
various interest rates and the average rate earned on mortgage 
loans: 514%, $494,451.57; 6%, $1,229,350.00; 614%, $31,000.00; 7%, 
$74,250.00; 8%, $11,000.00. Average rate, 5.98%, $1,840,051.57. 

“Foreclosure proceedings have been instituted on seven loans 
amounting to $83,500.00. Past due interest on mortgage loans 
amounts to $33,969.76; this figure shows an increase of practically 
eleven thousand dollars since December 31, 1923. 

Reserve Liability ($2,259,409) 

“The assessments are based on a table made from the society’s 
own experience called the A. O. U. W. (5) at four per cent interest. 
The liability is set up by using the fraternal combined experience 
table, modified preliminary term plan. The society has a semi- 
annual valuation made by their actuary. Extensive checks were 
made of his’ calculations. A very careful check was made from 
the society’s records to the groupings furnished the actuary. 
The reserve for the extended insurance is based on the A. O. U. 
W. (5) table. A small reserve was set up on the first year 
business, therefore the reserve is higher than necessary under 
the modified preliminary term plan. Included in the liability 
is the reserve on the inadequate rate certificates. The difference 
between the net single premium at attained age and the present 
value of the future contributions was set up. 

Funds 

“Five funds are maintained by the society as set out by the by- 
laws; namely, beneficiary fund, general fund, juvenile fund, 
emergency fund and reserve fund. 

Reserve Fund 

“This consists of transfer from the beneficiary fund and interest 
thereon. A semi-annual .valuation is made and transfers are 
made to the reserve for the amount as calculated. 

Adequate Rate Members 

“This class includes all members who pay assessments bas:d 
on the A. O. U. W. (5) at four per cent interest. The society 
issues the following certificates based on these rates: whole life, 
20-payment life, 15-payment life, 10-payment life, term to age 60, 
term to age 65, and term to age 70. After three years of member- 
ship the members holding whole life or limited payment certifi- 
cates have a cash loan value, automatic extended insurance upon 
suspension, and a paid-up option upon application. 


CONNECTICUT GENERAL LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


New Term Contract 

The Connecticut General Life Insurance Company has just 
revised its Term contract so that the term insurance becomes 
permanent insurance protection if the policyholder is disabled 
during the conversion period. In such circumstances the policy- 
holder would, of course, be ineligible for new insurance, and 
provision for the continuance of his present policy is therefore 
most valuable protection. ; 

Under the company’s new contract, the disabled policyholder 
may change his policy to any form of permanent insurance with 
disability protection corresponding to that in his Term policy. 
If he fails to exercise his conversion privilege, the company auto- 
matically converts the Term policy to the Ordinary Life Plan 
at the end of the conversion period. 

The policyholder is relieved of further premium payments and 
in addition, the company pays him a monthly income as long 
as he lives and is disabled. Neither the waived premiums nor the 
disability income payments to the insured are deducted from 
the amount of insurance payable at death. 





EQUITABLE LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 


Dividends for 1925 

This company has just announced that it will pay to its policy- 
holders in the dividend year March 1, 1925 to February 28, 1926 
an extra dividend involving a sum of $350,000. This will be in 
addition to its regular annual and quinquennial dividend pay- 
ment on the same basis as last year. 

The extra dividend is payable on policies issued since October 
1, 1907. It will amount to $1.25 per thousand on all plans up 
to and including age 45. Thereafter it decreases by five cents 
for each age to attained age 50, thereafter by ten cents. 

We show below for illustration the 1925 dividends on the more 
popular plans at age 35. 

Continued on next page 
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EQUITABLE LIFE INSURANCE COMPAN Y—Continued 
Dividends Payable Mar. 1, 1925 to Feb. 28, 1926 per $1,000 


Ordinary Life Age 35 Annual Premium $26.38 
Year of Regular Extra Total Net 
Issue Dividend Dividend Dividend Cost 
Be satcdvccs ; $3.92 $1.25 $5.17 $21.21 
a Gasetodooe 4.28 1.25 5.53 20.85 

SD webcedssse 4.64 1.25 (A) 12.49 13.89 
mn stésusecdse 5.52 1.25 (A) 13.37 13.01 

Twenty Payment Life Age 35 Annual Premium $35.18 
Sr Gsekésdoes $4.23 $1.25 $5.48 $29.70 
Ses pVesedsees 4.74 1.25 5.99 29.19 

 &Gscs coos 5.25 1.25 (B) 13.85 21.33 
Be She sseesas 6.54 1.25 (C) 15.4 19.74 

Twenty Year Endowment Age 35 Annual Premium $49.62 
nT ohtseosess $4.67 $1.25 5.92 $43.70 
a .Ssecvsceee 5.41 1.25 6.66 42.96 
Se benecedaecs 6.18 1.25 (D) 16.93 32.69 
Bee asecvesees 8.11 1.25 (E) 19.86 29.76 

(A) Includes Quinquennial or Proportionate Quinquennial divi- 
dend of $6.60 

(B) Includes Quinquennial or Proportionate Quinquennial divi- 
dend.of $7.35 

(C) Includes Quinquennial or Proportionate Quinquennial divi- 
dend of $7.6 

N.B. The quinquennial dividends are part of the regular scale 


and are payable every five years. The proportionate quinquennial 
dividends are payable in 1925 only to equalize the cost and will 
not be repeated, and are not to be included in making out divi- 
dend illustrations based upon 1925 results. 

The above information was bulletined to subscribers entitled 
thereto on Jan. 7, 1925. 


——___. 


GUARDIAN LIFE INSURANCE 
NEW YORK, N. Y. 
Mutualization Plan Approved 

At a meeting of the policyholders of The Guardian Life In- 
surance Company of America, held on January 22, 1925 at the 
offices of the company, 50 Union Square, the policyholders by an 
overwhelming majority vote approved the plan of converting the 
company into a mutual life insurance corporation. 

The Hon. James A. Beha, Superintendent of Insurance of the 
State of New York, has advised the Guardian Life of his official 
approval of the plan of converting the company from a stock 
into a mutual life insurance company through the retirement of 
its capital stock at the rate of 300% or $150 for each share of the 
par value of $50. Both the stockholders and the policyholders of 
the company are to be congratulated on the consummation of the 
plan. 

It is a matter of interest that of the very small proportion of 
the company’s policyholders who expressed their disapproval of 
the plan, some stated that they were so well satisfied with the 
present management of the company as to be opposed to any 
change, not realizing that the same is expected to benefit them 
particularly through a more rapid expansion of the company’s 
business. Other policyholders expressed their disapproval of the 
plan in the mistaken belief that in a mutual corporation their 
policies might be subject to assessment. 


COMPANY, 





HOME BENEFICIAL ASSOCIATION, 
RICHMOND, VIRGINIA 


An examination of this association as of June 30, 1924, has been 
made by the Department of Insurance of the District of Colum- 
bia, the report being dated Dec. 27, 1924. We quote extracts 
from the examiner's report. 

History and Organization 

“The Home Beneficial Association was incorporated under the 
laws of the State of Virginia in February, 1899, and under its 
charter as amended in January, 1903, operated as an assessment 
association with capital stock. The charter was further amended 
in January, 1910, and the Association now transacts an industrial 
life, health, accident and sick benefit business. 

“The original charter authorized a capital stock of ‘not less 
than $1,000, nor more than $5,000, divided into shares of par 
value of $100 each.” The amendment of 1910, however, increased 
the capital stock to “not less than $25,000, and not more than 
$100,000," with the same par value. From 1911 to 1920, the 
company operated on a paid-up capital of $30,000. In April, 
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1920, the capital stock was increased to $100,000 by declaring , 
stock dividend of $70,000. 

“The company puts up a reserve on life risks, and also sets 
aside an additional amount as a reserve on its health anid ace. 
dent business. It is licensed to operate in the States of Virvinig, 
Maryland and the District of Columbia. 

Officers 

The present officers of the Association comprise the following: 

Nunnally 


President, R. D. Watkins; vice-president, M. D. sec. 
retary, W. S. Morton; auditor, J. R. Cole; treasurer, A. J 
Watkins; assistant treasurer, W. C. Germelman; assistant secre. 
tary, W. T. Allen; assistant secretary, W. EB. Wiltshire. 
Statement 
The following statement will show the total income ani dig. 


bursements for the first six months of this year, ahd the assets 
and liabilities as of June 30, 1924: 


tt i i. one» hes abe ob eben s bent bus ahs e 6600600064 $1,450,722 21 
i i. a7 2s oc eb nese ees cen 68 hb th nae 330,380.81 
rr en ee Coed coed l eee adden bbedees ks 2,.364,216.4 
in ci’ ns nen. pan ean on bn hs ene seeenees 2.424 230.99 
ces 2 ee a on tuk ek a pbben cane hée 20.610.8 
Se, SE ‘WL, 0 o onc no cennseseecnss cons cadcees =, 405,620.99 
Liabilities 
ee Ce Ci. ccs cca secnetebeoetss $840,954.00 
ees DORUON Ge Micos es ccccccccccecccs 447,553.00 
ee SE: SE. «once nc cnnnce shee se 6,500.00 
Matured endowment...........eeseeee. 175.00 


53,200.90 
12,000.00 


Gross premiums paid in advance....... 
Salaries, rents, expense bills........... 








Se & 6 6000enns chntenne thansebatekes $1,360,382.00 

IL 6 60 tine open nececamenntedes 100,000.00 
i! Pn. inn ne eke aenenhoon shen Aiea eee $1,460,382.9 
DE £6.6565606000 06040066 0400 Obese céhens coe s¥et $945 257 39 


Assets 

“Real Estate.-The association owns four pieces of real estate, 
the chief of which is its Home Office building. All the property 
is located in Richmond with the exception of one parce! at New- 
port News, Virginia. 

“As the values set up for these properties appear to be conserva- 
tive and reasonable, I did not deem it necessary to request an 
appraisal of the real estate at this time. The book va!wes, 
therefore, have been accepted for the purposes of this examina- 
tion and are allowed to stand. 

“Mortgage Loans.—The largest item of assets of the association 
consists of its mortgage loans which aggregate $1.712,354.00. 
These comprise first liens on real estate lo@ated in Richmond 
and nearby counties. The loans appear to have been carefully 
and conservatively made, they bear interest at the rate of 6% 
per annum, interest generally payable quarterly, and the interest 
payments kept well paid up. 

“Reserve.—-The last valuation of the outstanding life 
of the association was made by the Actuary of the Virginia In- 
surance Department, as of December 31, 1923. This was based 
on the American Experience Table of Mortality, with interest at 
3% and 4 per per cent per annum. A new valuation will be made 
at the close of this year, but, for the purpose of this examina- 
tion, an increased estimated amount has been set up, based on 
the company’s recent experience, and using the same ratio for 
the first six months of this year. 

“Unpaid Claims.—An examination of the claim records 


policies 


and a 


review of the claim register discloses that the company is fair 
and liberal in paying its death claims. 
MUTUAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Increases Dividend Scale for 1925 
This company has increased its dividend schedule for 1925. 
This improvement represents the fifth consecutive yearly in- 


crease, resulting in the highest dividend scale ever used by the 
The new scale becomes effective as of January 1, 1925, 


company. 
and following are illustrations of the 1925 dividends for the 
more popular plans. 
Ordinary Life 

ie «sens 25 30 35 4H) 45 nO 5d 

Prem $21.49 $24.38 $28.11 $383.01 $39.55 $48.48 $60.72 
Year 1 5.13 5.71 6.46 7.45 8.76 10.56 13.08 
Year 5 6.07 6.80 7.73 8.96 10.55 12.69 15.04 











31, 1928 
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450,722.21 
SHO SS0.8] 
364,216.24 
424 230.92 

20.010. 
405,620.99 
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45 27.39 
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Twenty Payment Life 


The above information 


four annual dividends being 8% 
Financial Statement, September 30, 


“ee eer eeeneneeneeeeeeneeeeneeeeeeawer eee eee eee eee 


SP eaceses coccocesceesc cendédwubatienss 


14.68 17.94 
16.68 20.24 


$56.17 $66.69 
11.50 13.75 
14.14 16.67 
16.92 19.72 
20.01 23.02 


$61.90 $70.25 
11.92 14.01 
14.95 17.17 
18.34 20.63 
22.30 24.56 


to subscribers entitled 


NEW WORLD LIFE INSURANCE COMPANY, 
SPOKANE, WASH. N 
An examination of this company as of September 30, 1924 
(dated December 6) has been made by the Washington Insuranc> 
We quote from the examiners report. 
Scope of Examination 
“This examination covers the business transactions of the com- 
, 1923, to September 30, 1924, and shows the 
financial condition of the company 


“The company has been making a consistent, though not large, 
in addition to 


The past 


of the par value of the stock. 


$168,360.52 
629,582.00 





Coupons left with company to accumulate at interest 
es (GE Sr EE. og bee eb6 ec osncecececosesenc 
Commission on bonds purchased 
Fees for transfer of capital stock 
Premiums on applications pending 


“ee eo eweeeeeeneeeeuneneeenee 
“eer eneeneeeeeeeeneenene 
ev eee eeeneeneeeeneene 


“eee @eweeweweeeeeeneeeeeeeeneeeeneeeeeneeeeen eee eee 


Gross profit on sale or maturity of ledger assets... 


Net amount paid for losses and matured endowments 
Surrender values paid in cash or applied in liquida- 

GEOR Se Se Ge MIs wc cccascccosecepecescnceacees 
Coupons applied to purchase paid-up additions...... 
Paid stockholders for dividends..............ceeee0e. 
emetPo eee eee eee e ee ee eee eee ener eee eeeeeeee 
Salaries and fees of officers, trustees, and 
PINS 5 w'o0066e bbe66cenbens eendsoenneae ences 
ee Gee ee ls bc ccdkecccaceseeceiccancowaensns 


disbursements.... 


eee eeeeeeeeeeeeeeeeeeene 


Book value of real estate 
sold under contract 





Mortgage loans on real estate, first liems............ 
mortgaged property 
PNT. nns'co.cne vane neetecncanereeec occesets coebes 
Sy SD SION son nd ce dcbonnesaunsseecene 
Book value of bonds, $586,312.44: warrants, $2,322.38. 
Cash 16 COMPART'’S CORCO. on ccccccerccecccescceccccces 
Deposits in trust companies and banks not on int... 
Deposits in trust companies and banks on interest.. 


*e#eeweeeeeeeeeneeeeeeeee ee eee eeeeeeeeeeeee 


Agents balances (debit $42,429.39; credit $1,121.09)... 
Pn PPR. 1304 akee enagvucésevecetctnéces 
Deduct Assets Not Admitted 
Agents debit balances gross 
Policy liens in excess of policy liabili- 
ties on individual policies 
Deposits in trust companies and banks 
in hands of receivers 


$797 942.52 
3,317.54 
195,766.68 
25.00 

62.25 
258.94 
561.20 
210.59 


$998,144.72 
$108,675.77 
76,191.70 
40,208.34 
90,760.00 


98,864.47 


70,833.61 
20,932.71 


$645, 127.97 


$281,072.45 
195,872.42 


3,270,213.93 


43,843.87 
703,784.18 
83,208.32 
588 634.82 
400.00 
8,460.48 
142,484.45 
4,250.45 
41,308.30 


$5.363,533.67 
5,748,035.21 
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Book value of real estate over market 

ean ctikic cid cc budsR iweb ds G6eWs 0 46h2 5,370.81 

Book value of bonds in default........ 5,100.00 
"ovis die thd cd eemds dade eabedébh ae bndes an $64,598.35 
ee: BO, cn cede ehatthécteteadiin betas $5,683 ,436.86 
Total liabilities except capital..................0000: $3,868,514.24 
Se ee Wiis chev cielvvbisccdeccdéwbescatevite 1,134,500.00 
ED é ccd cceewne ceneube ches db Satsecedeeseebbseeenes 680,422.62 
a RE Pe Pe SY alts | tla aN aD oe a $5,683 436.86 


Policy Exhibit 
Number Amount 
Insurance outstanding September 30, 1924 16,216 $32,308.374.25 
Ledger Assets 
“Book Value of Real Estate $281,072.45.—The real estate owned 
was all acquired from delinquent mortgage loans and is carried 
on the books at the acquisition cost. A deduction of $5,370.81 is 
made under assets not admitted for the book value of certain 
parcles of real estate which are in excess of appraised value. 
The following schedule shows the book value of rea’ estate in 
the different states: 


Farm City Total 
tN. cab ceecevesé ES $108,732.83 
BEOMOGAMA .cccwcces Dn. - savesevenk 130,734.01 
GOED occowicsce Tn” sneer eds 3.800.00 
Washington ..... 15,264.82 $22,540.79 37,805.61 

Ms . odenseoe $258,531.66 $22,540.79 $281,072.45 


“The acquisition of the large proportion of this property was 
caused by the general farm conditions in preceding years. Most 
of this property is now under lease and will show a net income 
for the current year. 

“Real Estate Sold Under Contract, $195,872.42.—This real estate 
was acquired as that commented upon under the previous item. 
Some of the contracts are delinquent in interest and principal 
payments, but the unpaid balance together with interest accumu- 
lations appear to be protected by a conservative valuation of 
the property under contract. 

“Mortgage Loans $3,270,213.93.—The appraisals appeared to be 
conservative and were accepted for the purpose of this examina- 
tion. The average interest rate gn all of the loans is approxi- 
mately 7%. The rate used on the home loans being 6%. 


Farm City Total 

Dn céeneendans CR se a. awe $2.361,351.33 
Re Pe. “osetatscss 264,700.00 
GR concave wut ns. - » kiinek Aes 102,915.35 
ee BOOB ccecé..: vbneedece $58,541.70 58,541.70 
Washington ..... 226,201.15 48 002.24 274,203.39 
ee: SOecude ~  eucdseaede 208,502.18 208,502.18 

Tr. inaneses $2,955,167.81 $315,046.12 $3,270,213.93 


“Advances Against Mortgage Loans $43,843.87.—These advances 
were for taxes, fire insurance, ete., and are covered under the 
terms of the mortgages as liens against the mortgage property. 
They are therefor admitted as an asset. 

“Policy Loans $703,784.18.—The policy loan agreements were 
checked against the Hollerith cards which were tabulated, verify- 
ing the ledger balance. The unearned and accrued interest were 
obtained from the Hollerith cards. The general interest rate is 
6%, although the loans on a limited number of the older policies 
only draw 5%. No loans were found in excess of the reserve 
value. 

“Renewal Premium Notes $83,208.32.—The notes taken in pay- 
ment of renewal premiums which are a lien on the policies, 
were checked with the Hollerith cards and the tabulation thereof 
verified the ledger balance. The interest rate on these notes is 
6%. The interest due and accrued was calculated from the Hol- 
lerith cards and note register. 

“Book Value of Bonds and Warrants $588,634.82.—The bonds 
and warrants were counted verifying the company’s records. The 
company amortizes all of its bonds. The book value, therefore, 
represents the amortized value. The ‘amount of $5,100.00 is de- 
ducted as a non-admitted asset, which represents the book value 
of bonds in default. The majority of the bond holdings are United 
States Liberty bonds. The warrants are issues of counties and 
are admitted at face value. 

Deduct Assets Not Admitted 
“Excess $4,609.08.—The policy liens in excess of the policy lia- 
(Continued on next page) 
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NEW WORLD LIFE INSURANCE COMPANY—Continued 


bilities on individual policies was included in the amount as 
shown. Detail excess sheets were not prepared for this state- 
ment, but an estimate made on the basis of the statement made 
December 31, 1923. 
Surplus 

“The net surplus as shown herein of $680,422.62 shows an in- 
crease for the nine months of $34,157.16 in addition to a stock 
dividend paid of $90,760.00. 

Policy Exhibit 

“The total business in force of $32,308,374.25 represents a net 
increase for the nine months of $951,578.96. The company has not 
made any large gains in insurance in force but have made a con- 
sistent increase. 

Agency Department 

“The business of the company has been produced at a normal 
cost. No exceptional agents contracts are in force either as re- 
gards first year or renewal commissions.” 





PROVIDENT LIFE AND ACCIDENT INSURANCE COMPANY, 


CHATTANOOGA, TENN. 


An examination of this company as of June 30, 1924 (dated 
October 9), has recently been released by the Insurance Depart- 
ment of Tennessee, North Carolina, Virginia and Oklahoma. 
We quote from the examiners’ report. 

“Scope.—This examination consisted of a verification of the 
annual statement rendered the various departments covering the 
years 1921, 1922 and 1923, and a test check of sufficient proportions 
to determine the accuracy of entries during that period. The 
operations for the six months of 1924 were gone into in detail. 

“The following statement shows income and disbursements for 
first six months of this year and the company’s financial condition 
as of June 30, 1924. 

Financial Statement 





Dt .dutnends kannst pene ashee bone bohe8 tne Go 0a t $1,841,598.94 
Health and accident department ...........-..s.65. 1,189,644.49 
2,682.16 
Life department 
Total first year premiums on original policies ..... 70,134.27 
Total renewal premiums ...........ccceecccscceees 152,160.07 
EE GED = cndckskinc becbcadcdsed ctesecechoessenee ta 1,538,148.43 
Disbursements—Health and Accident Department 
Health and accident losses ............ $478,748.24 
Investigation and adjustment of claims 5,772.68 
Commissions to agentS ........sseee6. 401,292.54 
Salaries and fees and all other compen- 
sation and traveling expenses of offi- 
cers, directors and home office expense 78,681.79 
Salaries, traveling and all other ex- 
penses of agents not paid by com- 
PEED .cactwedocadedecdeoosecacsee Geeee 39,090.41 
ME on os. oe od obese Snene 1,489.76 
tt . shepubinedsonatesee etnbebeséseaste 3,752.50 
Repairs and expenses on real estate .. 7,697.40 
Taxes on real estate .........ccceecess 1,269.45 
State taxes on premiums .............. 30,324.63 
Insurance department licenses and fees 2,328.12 
PS GIED docuscccdecoddbesesoocaces 1,574.06 
Miscellaneous licenses, fees and taxes . 1,738.74 
Checks previously credited back ....... 63.15 
SES GHGENS . 0 0c vadddodeeeesodecedséé ‘ 2,155.69 
I) <.. 622 das chhnesene enue 60esee 5,517.08 
Printing and stationery ............... 8,947.13 
Postage, telegraph, telephone and ex- 
DURES .cochedevenese' aceunsecessoese yess 6,193.98 
Furniture and fixtures ................ 9,657.56 
Books, newspapers and periodicals ... 111.92 
Dividends to stockholders ............. 25,375.00 
ID ste tn nk steak eee ah at uhbane é 62.82 
ES ee ee 1,885.79 
Surety bonds ...... ienmendéhethéeoannen 1,053.82 
ED GENEOD nn cconcedentosceenance 3,182.28 
Agents’ balances charged off ......... 405.50 
| eRe 123.75 
Bureau and association dues and as- 
DEED of cane shesiedac Gaamareneanes $27.21 
Total disbursements health and accident department $1,119,326.00 





Disbursements—Life Department 


Death losses less rein- 
ree 5 $30,000.00 
Total and permanent dis- 
ability: 
Premiums waived dur- 
ing the year ....... 224.13 
Payments to _ policy 
ED odonacdaneues 459.600 
Net amount paid for losses ............ 


Surrender values paid in cash or ap- 
plied in liquidation of losses or notes 

Paid for claims on supplementary con- 
tracts not involving life contingencies 

Commissien paid to agents: 





Waren WEP pconcacececss $46,844.52 
eee 9,764.65 
Agency supervision and traveling ex- 


ED, cnc ccbbbndde ddénbdvisebs cove idts 
Medical fees $9,165.56. Inspection fees 

DEE SorcheVedddeebd eviGdsded vec taces 
Salaries and all other compensation of 

officers, directors, Home Office em- 

DEOGED .caceccecdoscevtcesecdeddsvcdece 
Rent 
Advertising $52.71. 

tionery, $2,515.44 
Postage, telegraph, 

press 
Sey GED oc ccoceccecescd shbbsdSbcos 
Furniture and fixtures ...............5. 
State taxes on premiums 
Insurance department and license fees . 
Pe CD nconenennct iniocshabhaedeoes 
Miscellaneous licenses, fees and taxes . 
Bureau and association dues 
Books, newspapers and perodicals ..... 
SE GEE occn.cee de osccegeneseses 
Surety bonds 


Printing and sta- 


telephone and ex- 


“eer evpeeveeeeenenee 


$30,683.73 


56,609.17 


9,297.39 


11,987.71 


20,076.25 
727.50 


3,078.15 


1,210.01 
378.40 
2,327.57 
5,473.57 
1,526.7 
300.00 
416.03 
133.97 
58.33 
634.5 
423.36 





Total disbursements life department 


ee ND o's od Co cd diducbscoeséde 


Ledger Assets 


Book value of real estate 
Mortgage loans on real estate Ist liens 
Loans secured by pledge of bonds-or 

other collateral 
Loans to policy holders 
Premium notes 


“eevee eeeeeeeeeeeeeen eee 
“eee eee eeeenenenenee 
“ee ee eeeeeeeeeneeeenenenenee 


Accident and health premium course of 
collection 








A. Less than 9 days 
TD. «anesotedatessecas $210,842.01 
B. Over 90 days due.. 4,672.49 
Cash in company's office. 100.00 
Deposits in bank and trust 
companies on interest 76,949.11 
Deposits in bank and trust 
companies not on in- 
EEEEES ccocticbenscuaaanis 7,511.25 
NR a uitlninssckvess eneres 


Agents balances. Debit health and ac- 
cident $42,784.21, credit $10,605.35, net 
$32,088.86, life department-debit $9,- 
964.71, credit $1,602.64, net $8,362.07. 

Due from reinsuring company........ 

Furniture and fixtures 

Employees advances 


$699,034.99 
379,311.69 


49,900.00 
128,282.30 
51,075.08 
347,790.62 


215,514.50 


84,560.36 
1,558.28 


40,450.93 





Total ledger assets 


DD dun BBs banc conc néickcccoceene 


ser eeeeeeee 


i 


$153,147.44 
1,364,263.47 


$2,015,483. 
2,089,977.27 



















































































































31, 1925 
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53,147.84 
54 263.47 


5,483.90 
»,977.27 
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PUBLIC LIFE INSURANCE COMPANY, 
CHICAGO, ILLINOIS 


Homer K. Galpin was appointed receiver for the above company 
on October 24 by Judge Friend upon an action filed by Louis 
Narowetz. On November 6th the company filed a bond of $100,000 
and the receiver was accordingly discharged, the final dismissal 
being dated November 24th. "We reproduce the receiver's report 
in its entirety. 
sTATE OF ILLINOIS 

88 
COUNTY OF COOK 
IN THE SUPERIOR COURT OF COOK COUNTY 
IN CHANCERY. 
NAROWETZ, et al. 
vs. Number 410720 
PUBLIC LIFE INSURANCE COMPANY. 
RECEIVER’S REPORT 
To The Honorable Judges of the Superior Court, 
In Chancery Sitting: 

The undersigned, HOMER K, GALPIN, respectfully represents 
unto the court that by order of court entered in the above entitled 
eause on to-wit: October 24, 1924, he was appointed receiver of 
the Public Life Insurance Company, a corporation, and that he 
immediately filed his bond as such receiver in the penal sum 
of two hundred fifty thousand dollars ($250,000) which bond was 
approved by this court, and that he duly qualified as receiver, 
and took possession of the office of said company, which is located 
at 1400 W. Washington Boulevard, Chicago, Illinois, and has 
been in charge of the same since that date. 

The undersigned further respectfully reports to the court that 
he caused an examination to be made to ascertain the nature, 
extent, character and location of the assets of said company, 
and submits herewith his preliminary report of such examination. 

The undersigned further reports that the assets which have 
come into his custody, possession, control or knowledge are as 
follows: 

The following securities are in safety deposit box No. 1840, 
Reliance State Bank of Chicago. 

Par value 

Robert Pflugfelder and wife, promissory 
note, $2,100, dated May 25, 1921, and due in -—— 
years, 7% interest; four interest coupons at $73.50 
each; secured by trust deed on real estate in Cook 
County, Illinois, dated same date, and recorded as 
Document No. 7155833, to Public Life Insurance 
COMPANY AS CFUSlEE.... cece ccc ceceeeeeseseeeeeees 

Item 2. Promissory note, dated September 2, 1922, 
due in one year, interest 7% and one interest cou- 
DOR DOP SHG. occcccccicccccccccccccccccessccccesese 
Promissory note, same date, due 2 years, interest 
7%, and three interest coupons, $87.50 each........ 
Promissory note, same date, due 3 years, interest 
7%. and five interest coupons, $105.00 each........ 
Promissory note, same date, due 5 years, interest 
7%, and nine interest coupons, $350.00 each........ 
All four of said notes signed by James Blackwell, 
D. E. Richardson, and James T. Gordon, trustees 
of the Second Baptist Church of Evanston, and se- 
cured by Trust Deed to Public Insurance Com- 
pany, dated September 2, 1922, recorded Oct. 13, 
1922, as document No. 767702, book 17895, page 368 

Item 3. Promissory note, dated March 24, 1922, due 
in 5 years, niterest 7%, and five intepest coupons, 
CORE GR, on doce ccocecéecoesececocesenseceseceesece 
Signed by Ernest A. Mielke and wife, and secured 
by Trust Deed to Public Life Insurance Company, 
dated same day, and recorded March 24, 1922, 
document No. 7439781, book 17604, page 13. 

Item 4. Promissory note for $3,500, dated September 
9, 1921, due in 5 years, interest 7%, and four in- 
terest coupons, $122.50 each; signed by James H. 
Blackwell and wife, secured by mortgage, to Pub- 
lic Life Insurance Company, dated September 9, 
1921, recorded September 12, 1921, as document No. 
7263710, book 17248, page G6.......ccceeceeceeccces 

Item 5. Promissory note for $1,000 dated April 18, 
1921, due in 5 years, and four interest coupons, 
$35.00 each; signed by Cohen W. Dean and wife; 
secured by trust deed dated same and signed same 


$2,100.00 


2,000.00 
2,500.00 
3,000.00 


10,000.00 


3,500.00 








to Public Life Insurance Company, registered 
April 22, under Torrens Law as Document No. 
DT debiathnne n000es 6600 4nadanedtandeonasshaetananes 

Item 6. Promissory note dated January 24, 1922, 
for $500 due in 3 years, interest 7%, and one inter- 
ee i rn ale Gada 
Promissory note same date, due in 5 years, same 
interest and five interest coupons for $105 each; all 
signed by Samuel M. Atkins and wife, and se- 
cured by trust deed to Public Life Insurance 
Company, executed by same parties, same date, re- 
corded January 26, 1922, document No. 7387162, 
book 16995, page 612. 

Item 7. Promissory note for $8,000 dated July 17, 
1920, due in 5 years, interest 7%, and 2 interest 
coupons for $280 each; signed by Foster C. Scott 
and Irene Scott, and secured by mortgage to Pub- 
lic Life Insurance Company, same parties, same 
date, and recorded July 28, 1920, as document No. 
Gee, DOG Bees WO Bic ccccocccccccdccccocee 

Item 8. Promissory note dated September 16, 1921, 
due in 5 years, interest 6%, four interest coupons 
$120.00 each ($4,000 note), signed by Maurice W. 
ee Gs Ce IN Co bbe cénctnccetsss 4cedsee 
In the package with this note are several release 
deeds, a cancelled trust deed, an abstract of title, 
but could not find the mortgage which is sup- 
posed to secure the note. 

Item 10. Promissory note dated March 30, 1920, for 
$4,000 due in 5 years, 5%% interest, and two in- 
terest coupons, $110 each; signed by Maxmillian St. 
George and wife, and secured by Trust Deeds, same 
parties, same date to Public Life Insurance Com- 
pany, recorded April 2, 1920, as document No. 6780- 
ee ee) I TW crn cccccecdavecacecace 

Item 11. Promissory note dated July 11, 1921, for 
$3,500, due in 5 years, 6% interest, four interest 
coupons, $105 each; signed by William Gardner 
and wife and secured by trust deed same parties, 
same date, to Public Life Insurance Company, re- 
corded July 15, 1921, as document No. 7204727, 
ee ee GC. 6 coin co dha dhubes baad uckdunacs 


Item 12. Promissory note dated October 18, 1921, 
for $3,000, due in 5 years, signed by Helen M. 
White, James R. White, Wilson Howard and Delia 
Howland, interest 7%, and four interest coupons, 
$105 each; secured by trust deed to Public Life 
Insurance Company dated October 18, 1921, re- 
corded October 18, 1921, document No. 7310328, book 
es Sy ln an ccdecuaasdabenddtesndedienttin ehh 


Item 13. Continental Iron and Steel Corporation 
bonds, Ist mortgage, 10 year, convertible, 6% cou- 
pon bonds, due April 1, 1928, interest in default 
since April 1, 1923, bonds numbered 101—127-147-203 
CG DOD. Set Gis bc nccids ces déns ctv edcaminiods 


Item 14. Lafayette Apartment Building Corpora- 
tion, 6% gold bond, payable American State Bank, 
Bloomington, Illinois; all dated December 1, 1919, 
and maturing at various dates, secured by mort- 
gage on real estate and building in Bloomington, 
Illinois—Bonds numbered 75-92—91-90-87-136—139- 
221-—222-223-—224-225-226-287 (14 bonds for $500 each) 
AND Bonds numbered 85-86-173-184-186-214 (6 
bonds for $1,000 each) Total..........ccccccccceces 


Item 15. Anderson County, Texas, Levee Improve- 
ment District No. 2, 6% bond, dated January 2, 
1919, and due January 2, 1935; interest in default 
since January 2, 1923; bonds numbered 154~-180— 
181—182—183-—184—185-186-187-188 (10 bonds for $500 
each). .. 

Item 16. [Illinois Northern Utilities Company, 5% 
Ist mortgage gold coupon bond, dated April 1, 
1921, and due April 1, 1957, interest paid to Oct- 
ga a RP. 

Item 17. First National Bank of Oak Park, Illinois, 
stock certificates, par value $100 per share; cer- 
tificates numbered as follows: 

Continued on next page 


“veer eee eeeweewe eee eae eee eeeeee eee eee eeeeeee 


1,000.00 


8,000.60 


4,000.00 


4,000.00: 


3,500.00 


3,000.00 


2,000.00 


13,000.00 


5,000.00 


1,000.00 
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PUBLIC LIFE INSURANCE COMPANY—Continued 


99 for 20 shares, 

111 for 20 shares, 

102 for 50 shares, 

119 for 60 shares, a total of 150................. 
Item 9. In this box there is an abstract, insurance 
policy and application for loan, and examination 
of title, which indicate a loan of $2,500 to D. W. 
Richardson. The mortgage and notes are missing. 
I am advised by the former secretary of the com- 
pany that this note and trust deed were in a steel 
box in a vault in his private office on October 18, 
1924; the box cannot be located at the office of 
the company, and the vault has been opened and 
i i in. a ease seeutenenennssébasees dp ca 
The following securities are in Box No. 2631, Reli- 
ance State Bank, in the name of A. L. Linder, for- 
mer secretary of the company. 

Item 18. Lafayette Apartment Building Corporation 
bonds (same type bond as Item No. 14). Number 
6 for $500 and Number 63—-64—-229-272-31415-16¢- 
317 (8 bonds for $1,000 each).............cccccccees 
The following securities are held by the Reliance 
State Bank, as collateral to a loan by the com- 
pany with that bank on which there was $7,500 
due on October 24, 1924. 

Item 19. Promissory note dated May 29, 1922, due 
in 5 years, interest 7%, signed by Public Agency 
RE « RR. Teds ne gaVa cbnadketbonss esececen 
Secured by trust deeds (separate deed for each 
note) on certain real estate in Union Park addition 
to Chicago, commonly known as 1408 Washington 
Boulevard, dated May 29, 1922, and recorded as 
documents No. 7561245, 7561244 and 7561245. 

I am informed by the officers of the company that 
the Public Life Insurance Company has acquired 
from the Public Agency Company the fee simple 
title to the real estate described in the above mort- 
gages, and the indebtedness which ‘the notes are 
placed as collateral to, having been reduced to 
$7,500 (one-half of the original debt to the bank) 
they regard the asset which is in the bank as col- 
lateral, an asset of only $15,000. 

I have not seen the original deeds to the Public 
Life Insurance Company to verify this transaction. 
The following securities are in the office of the 
company: 


Item 20. Promissory note dated February 14, 1922, 


due in 3 years, interest 7% for $500, and promis- 
sory note same date, 7%, due in 5 years for $4,500: 
1 interest coupon on the first and 5 on the second 
note; signed by John Urbanski and wife; and se- 
cured by trust deed, same parties, same date, to 
Public Life Insurance Company, recorded Febru- 
ary 15, 1922, as document No. 7403467............. 


Item 21. Promissory note dated August 27, 1921, 


due August 27, 1924, signed by Joseph Baumruck 
and wife for $8,000.00 and interest paid to matur- 
ity ; secured by trust deed, same parties, same date, 
to Public Life Insurance Company, recorded Aug- 
ust 51, 1921, as document No. 7252633, book 17050, 
DRED (ee acciibdtibn a tb 6b nbd obd<b bc cbamcsbhsinn co tiwe 
This is reported to be in process of foreclosure. 


Item 22. Promissory note dated March 8, 1921, due 


in 5 years, interest 7%, for $3,500 signed by Monta 
and Georgia Morton, interest due since September 
8, 1923; secured by mortgage, same parties, same 
date to Public Life Insurance Company, recorded 
March 30, 1921, document No, 7097845, book 16732, 
DRED Bs 0 6060202006000 0000 000000000 cone eebs 00900008 
The following securities are on deposit with the 
Builder & Merchants State Bank, as collateral to 
a loan of $8,000.00. 


Item 23. Promissory note dated September 2, 1920, 


due 5 years, interest 7%, reduced to $5,000 and 
signed by Dan and Anna Radic, secured by trust 
deed, same date, same parties, and recorded as 
document No. 6937074, book 16296, page 216........ 


Item 24. Promissory note date June 15, 1920, due 


15,000.00 


2,500.00 


8,500.00 


30,000.00 


5,000.00 


8,000.00 


3,500.00 


5,000.00 








5 years, interest 6%, for $3,500 signed by Fred H 
Welch and wife; secured by trust deed, same date, 
parties, and recorded in book 16033, page 411. 
SE Eo UE Cac tbwe bc decd dccdeeésabesebecocosiéc 


Item 25. Promissory note dated February 21, 1922, 


due 5 years, interest 7% for $4,000 signed by Salina 
and Joseph Mierzynski, and secured by trust deed, 
same parties, same date, recorded Cook County, 
Gs Ge SE UE bo 6 dine pocconcetes céeteeeteconese: 


Item 26. The following securities are reported to be 


on deposit with the Auditor of Public Accounts. 
There is no certificate on file at the office of the 
company to indicate which securities are so de- 
posited, and the information relative to these &e- 
curities is taken from the security register of the 
company, and the loan number, maker of security 
and amount is given as follows: 


Loan No. Name of Maker Amount 
2 Axel Sorensen $3,000.00 
4 Fred B. Welsch 6,500.00 
6 Hensen J. Kopood 3,500.00 
9 Victoria Zillinger 6,000.00 

10 Mary A. Daube 5,000.00 
13 Gustaf F. Erickson 7,500.00 
14 Jerome P. Johnson 5,000.00 
16 Maria Enauf 8,000.00 
17 Wm. Ullrich 5,000.00 
18 Monta M. Morton 3,500.00 
20 Chas. J. Gottschalk 5,000.00 
21 Alfred Clover 10,000.00 
22 Joseph Singer 6,000.00 
25 Fred H. Welsch 2,500.00 
26 Louis T. Vetter 3,500.00 
28 Edwin B. Stadtler 2,000.00 
30 A. L. Williams 2,000.00 
32 John M. Rosen 7,500.00 
33 Aaron Sandin 6,000.00 
34 Adolph Osby 3,500.00 
35 S. J. Cannon 3,000. 


The above notes are reported to be secured by 
trust deeds on real estate in Cook County, Illinois. 
McLean County, Illinois, High School District No. 
355 Bonds for $1,000.00 each, No. 31, 32, 33, 34, 35.. 
The former secretary of the company advises me 


, that the above securities are on deposit with the 


auditor, and the present president advises that a 
representative of the Insurance Department has 
advised him that there is more than $100,000.00 
on deposit. 


Item 27. Cash in banks on October 24, 1924, as 


follows: 
rh Gay Gs Gacvecpecccecotece $1,323.25 
Builders & Merchants Bank........ 1,021.19 
First National Bank, Chicago...... 96.49 
First National Bank, Oak Park... 22.46 


465.28 
661.75 


Market Traders State Bank........ 
National City Bank................ 





Item 28. Furniture and fixtures, consisting of a 


large number of office desks, chairs, typewriters, 
adding machines, filing cabinets, rugs, etc., car- 
ried on the books of the company as an asset in 
Be ED Gc bdccbobecccdddbocciseddoccbedaodvrrcosscsce 


Item 29. Real estate located at 1400 Washington 


Bivd. and building thereon, being the office build- 
ing of the company; and certain property west 
of the office building; title thereto claimed to be in 
the company; original deeds therefor not found; 
carried as an asset in the sum of................. 


Item 30. Bills receivable carried on the books of 


the company as an asset in the sum of........... 
The above item is reported to consist of a note 
signed by the Public Agency Company in the sum 
of $100,000.00 and. the remaining amount of said 
item is reported to consist of premiums due on 
polieies and interest items in process of collection. 
No detailed list of these items is submitted and no 


January 31, 1925 
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104,000.00 


5,000.00 


3,590.40 


1,739.76 







490,708.80) 






130,244.78 
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3,500.00 


4,000.00 


L.000.00 


000.00 


590.40 


39.76 


08.80 


14.78 
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January 31, 1925 
yerification has been made as to any of said bills 
receivable, 
Item 31. Cash on hand on October 24, 1924......... 60.00 
The undersigned further submits the following as a report of 
moneys received and disbursed during the time he has been acting 
as Receiver: 
Receipts 
$209.02 


3.32. 


premium 
premium 


First years 


First years total disability 


First years premium double indemnity 3.20) 
First years premium industrial 8.77 
Renewal premium 2,369.45 
Renewal premium total disability 44.02 
Renewal premium double indemnity 45.50 
Renewal premium industrial 60.90 
Advance deposits with application Ord. 9.28 
Advance deposits with application Ind. 5.46 
Medical fees 1.00 
Rent 650.00 
Postage 46 
Over remittance Ol 

$5,410.44 

Transferred from Public Life Insur- 

ance Company account, Reliance 

tt ta tad ak teed heen obese On $1,546.29 
Interest on bank balance............... 12.1 


1,558.31 


BOGE ls 606 0.0 6 006050060006 00ebenbecedeeaees $4 968.75 


Disbursements 


Commissions deducted $57.26 


Postage deducted 1.00 
Advance deposits deducted 20.00 


Payrolls Oct. 25, 1924 to Nov. 1, 1924 606.25 
Petty Cash 89.95 
859.96 
oe eG «ncaa ceh hee obese 6 n6Obs 6aeekdeben $4,108.79 
The above sum of $4,108.79 is on deposit in the 


of the receiver at the following banks: 
State Bank $3,595.62 


Tiakine 


Reliance 


tSinga State Bank 515.17 
— 5 = $4,108.79 
The undersigned further reports that he obtained his bond as 
Receiver through Charles Ringer Company at an expense of 


$1,250.00, which bill has not as yet been paid and should be paid 
out of the assets of the company. 








All of which is respectfully submitted this 3rd dav of Nov- 
ember, 1924. 
— RECEIVER 
RICHMOND BENEFICIAL INSURANCE CO. 


RICHMOND, VA. 


An examination of this company as of July 31, 1924, has been 


mode by the Department of Insurance of the District of Colum- 
bia, the report being dated Dec. 27. We quote extracts from 
the examiners report. 
Statement 

The following statement will show the total income and dis- 
bursements for the first seven months of this year, and the 
assets and liabilities as of July 31, 1924: 
Total income. 6 ac edocs eon eaes Cacdeheentdeseen< $276,530.24 
OEE ED cccvccesdcedse todencecoses tense 294,068.95 
Oe, EY SE ccs caccbackhh oeuserese ceeess ves 163,518.34 
OOD Dey WEED ons céccccces scetencesaocnpodssnce 181,684.09 
OLE ey en ee 4,942.26 
a FF 8 § ff rE eo peceees 176,741.83 


Real Estate: 

“The Company owns outright seven pieces of real estate five 
of which are located in Richmond, Virginia. They also have 
an equity in property in Portsmouth, Virginia. The principal 
holdings consist of its home office building at 700 North Second 


Street, Richmond, Virginia, and the adjoining property, 702 
North Second Street, on which site the Company has erected 
a4 modern building adapted for banking purposes, and now 


under rental by the Second Street Savings Bank. 

“The real estate holdings are all of excellent value and good 
investments, except their equity in the property at the corner 
of Effingham and High Streets, Portsmouth, Virginia. This 








| 
| 
| 
| 


property was originally secured by a mortgage loan for $30,000 
in 1919: $10,000 taken by the Richmond Beneficial Association, 


$15,000 by the Southern Aid and $5,000 by the St. Luke Society. 


There is no change in the value of this property since the last 
examination, but conditions in this section are improving 
financially all the time and the property is still on the market 
waiting for an offer that will bring the holding companies full 
returns on their investments. 

“The holding of this property for this length of time has been 
approved by the Virginia Insurance Department, so as to give 
the companies a chance to retrieve on the same without a loss 
to all concerned. . 

Mortgage Loans 


“The interest rate is 6% and the 
paid up to all interest dates. 
General Remarks 
“This company was found to be in sound financial condition 
Its affairs are being well managed and the company is fair and 
liberal in its treatment of its policyholders.” 
Deduct Assets Not Admitted 


interest payments are Kept 





Furniture and fixture® @FOGS .....cccccccccccccccees 17,175.27 
Bees Geet BERS i. cick c hcvsbcdcevicctbsivesdiasonds< 52,748.92 
DREOTOGD BGVERSOD 0 ocd cc crcbde SE db ce ec cdedoccccocees 50.00 
See URED * ios we cbdsec Con svocwvicedsclls cdeeeouns cece 1,558.28 
Premiums in course of collection over 90 days ..... 4,672.49 
Premium notes, policy loans and other policy assets 
in excess of net value and other policy liabilities. . 4,500.00 
Mortgage loans in excess of 50% of value .......... 1,650.00 
DaGah. MOM-MEMIAIOS GORGE. 66004040 vi KbsSscsbceececes 82,354.96 
TORE ENGR GOOG cinthda 66 ¢ Kade 0:0 ve CUHEwEE c oes $2,007 ,622.51 
Liabilities 
Total liabilities health and accident department $556,545.69 
Net present value of all 


outstanding policies in 
force on June 30, 1924: 
A. Based on  Lllinois 
standard 344% 
B. Based on Amer. Exp. 
table 3%@% full re- 
serve, term and select 
risk ordinary life .... 
C. Based on Amer. Exp. 


$850,254.81 


9,744.51 

















342% group life ..... 13,633.00 
ee eee pe eae ae $853,612.12 
Deduct net value of risks reinsured.... 37,364.47 
ee a a renee ae oe we $816,247.6 
Extra reserve for total and permanent 
disability less $246.43 reinsurance $4,905.77 
Total iabilities this department ................ 863,180.41 
pe I ee ee Se $1,419,726.10 
ee ee ee ee $300,000.00 
ES ee ee es er nee a ee 287,896.21 
Surplus as regards policyholders.................. $587,896.21 
ed cele wit Rai ae atid is igi le de nie ha $2,007 ,622.31 


“Commission on Sale of Liability.—The item of $16,747.04 shown 
as commission on sale of liability business, was paid by Fidelity 
Union Casualty Company, which company purchased the liability 
business of the Provident as of March 1, 1924. This branch of the 
business had been operated since 1922, and not being profitable 
was diposed of. 

“Real Estate.—The book value of this item is shown as $699,- 
054.99 on June 30th; all of this amount with the exception of 
$40,545.89 has been expended in the erection of a twelve story 
home office building. The amount that had actually been thus 
expended being $658,191.10, the difference being in real estate 
originally purchased for a home office site, and which the com- 
pany still owns. 

“The company’s building is now practically complete and on 
October Ist wsa shown to have cost $769,614.30. It is a handsome 
building, well located, about 80% tenanted, and bids fair to be 
an excellent investment from an income standpoint. Naturally 
a slight loss of interest income was suffered during its construc- 

Continued on next page 
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tion caused by the conversion of interest bearing securities, for 
cash for building purposes. 

“Mortgage Loans.—These were carefully examined and all neces- 
sary papers found in the jackets, which were checked against 
the mortgage loan register and the ledger account which shows 
the book value to be $379,461.69 or $1,688.31 less than the face 
value of loans. All loans are first liens and with three excep- 
tions are well within the legal limit of 50% of appraised value. 
The overloans amounting to $1,650.00 have been deducted as non- 
admitted. 

: Non-Admitted Assets 

“Premium Notes and Policy Loans in Excess of Net Value.— 
The amount shown by company’s figures as a deductible item 
was in excess of that shown by your examiners. After an 
exhaustive test check of the loan cards it was ascertained that 
amount shown by company was excessive, and amount ($4,500.00) 
deducted as non-admitted was arrived at by comparsion. 

“Excessive Mortgage Loans.—This item of $1,650.00 covers the 
excess shown to have been loaned on three small mortgages, and 
the appraised value of which was $19,700.00, upon which §$11,- 
500.00 had been loaned. 

Liabilities 

“Valuation.—A group valuation was made of all business in 
force as of June 30, 1924. All plans and issues were valued on the 
American experience 3%2% Illinois Standard, except a special select 
risk ordinary life policy which carries the full American Experience 
314% reserve. This is a completive policy $5,000.00 being the mini- 
mum amount issued, it contains higher automatic values than pro- 
vided by Illinois Standard: hence, the higher valuation. Cash 
surrender values shown in the contract do not exceed reserve 
liability. 

Life Department 

“This department was organized in 1917 and has written a fair 
volume of business, closing the year of 1923 with $15,701,233.00 in 
force. While this department is not yet self sustaining it has 
recently been put in charge of a competent actuary and agency 
manager and hopes are entertained of its being a profitable branch 
of the business of the company. 

“The records of the actuarial department were found to contain 
many errors. The change in the management of this department, 
which was made July 1, 1924, we believe will correct this condi- 
tion within a reasonable length of time. 

“Your examiners have recommended certain changes in ac- 
counting methods which will tend to eliminate much detail work, 
and the company has agreed to make the necessary changes.” 





STATE LIFE INSURANCE COMPANY OF MONTANA, 


GREAT FALLS, MONTANA 


A convention examination of this company as of October 31, 
1924 (dated December 20), has been made, extracts from which 
follow. 

Purpose of Examination 

“This examination was induced by the purchase of a majority 
of the capital stock of the State Life Insurance Company by the 
Occidental Life Insurance Company of Los Angeles, California, 
with the purpose in view of amalgamating the business of the 
former with the latter corporation. It was desired to make in- 
quiry relative to the details of this transaction and to prepare 
an independent statement of the financial condition of the State 
Life Insurance Company. The States of Montana and California 
were delegated to perform the work. The State of Washington 
was invited to participate but owing to other departmental en- 
gagements at this season of the year could not furnish an ex- 
aminer for this examination. 

Scope of Present Examination 

“The present examination was made as of date, October 31, 
1924, and a financial statement and schedules were prepared at 
the home office of the State Life Insurance Company in Great 
‘Falls, Montana. At the suggestion of the Occidental Life In- 
surance Company the inquiry was to be completed at their home 
office in Los Angeles, California, by investigation into the method 
by which the purchase of the State Life Insurance Company of 
Montana was financed and the effect, if any, upon the interests 
of the policyholders of the two companies. 

“The period covered by this examination extends from July 1, 
1922, to, and including, October 31, 1924. 

“In conducting this examination your representatives were ma- 





a 
terially aided by the well classified accounts, systematic arrange. 
ment of records and information readily obtained through thy. 
system established and employed under the very capable (diree. 
tion of Mr. W. 8S. Hosking, treasurer of the company. 

Agency Organization 

“The system employed in the agency organization was invegtj. 
gated and all records and accounts in connection therewith foung 
to be neatly and accurately kept, reconciliation of the accounts be. 
ing easily affected. The agency contracts were examined ang 
found reasonable in their provisions. Mr. F. DB. Béaty, the gee. 
retary of the company, has charge of and supervises all matters 
in connection with the agency organization; and is authorizeg 
to execute agency contracts on behalf of the company. No com. 
missions on business written are paid to any officer of the com. 
pany. The operation of this department has been very economical, 

Policy Forms and Rates 

“A careful check was made of all policy forms and rates issued 
since the organization of the company. All policies are valued 
in accordance with their terms on the modified preliminary term 
basis (Illinois Standard), and the rates charged are in all cases 
above the net premium. Cash values were found to be uniformly 
within the reserve. All policies contain a certificate that the full 
legal reserve has been deposited in approved securities with the 
Insurance Department of Montana, as provided in the laws of 
that State, and this deposit has been verified. 

“Policies are all non-participating, and on the usual forms, 
several containing coupons which provide for the crediting of 
specified amounts to the insured as future premiums are paid. 
Two forms of disability benefits are issued, one providing only 
for the waiver of premiums, and the other adding a monthly in- 
come of 1% of the face of the policy, first payment to be made 
six months after approval of proof, benefits in either case being 
limited to disability occurring prior to age 60. Double indemnity 
for accidental death prior to age © is also offered. The com- 
pany retains $5,000.00 life and disability coverage on standard 
risks, reinsuring all excess volume as well as the entire amount 
of double indemnity issued. 

“In conformity with the usual practice, policy forms contain 
numerous options, designed to increase their salability and serv- 
ice to the insured by enabling him to fit his insurance to his needs 
as they may develop either at the end of 20 years or at some 
intermediate period. In a number of cases the terms of these 
options grant certain benefits in excess of those contemplated in 
the company’s computation of rates and reserves. Details of 
these items will be found in the paragraph headed ‘Net Reserve’ 
following the financial statement which is a part of this report. 

“On policy form No. @, a discrepancy was found in the rate- 
book computation of the amount of paid-up insurance allowed as 
an option in the event of surrender after 3 years, and in some 
cases the result is a surrender charge in excess of 2%4% of the 
face of the policy, in the event the insured selects this option. 
The policy is no longer being issued, and it is recommended that 
whenever this option is asked for on any policy now in force, 
the company should grant an amount of paid-up insurance in 
consonance with legal requirements as to surrender charge. No 
paid-up policies are now in force under this option. 

Death and Disability Claims 

“This mortality and disability experience of the company has 
been extremely favorable. 

Growth of the Company 

“The present examination shows the following figures summariz- 
ing the company's condition as of October 31, 1924: 





Pes WOE écbceedebs docs cosebeecbvocececs $806,125.27 
ED Cie chevde oo ube bbe cds hubs Us obeo cediese 125,225.29 
Surplus to policyholders ...........c.eeeeeee: 242,725.29 
Insurance written first ten months 1924...... 1,082,500.00 
ey “Gar GD Liwdeceece cs 00 cedkeooedec 5,781,847.00 
“Exhibit of policies in force (paid for basis) is as follows: 
Kind Number Amount 

BD ecw oeSSsb deca re vewsescisccecsccese 2,169 $4,517,231.00 
PEE? Coad Wecete ss Vecticccccosece 360 666,366.00 
Term and miscellaneous .............. 195 508,250.00 
EE” Dobbie Ore booted cecnedceabeode 2,724 $5,781,847.00 


Financial Statement, October 31, 1924 
“This statement reveals the income and disbursements for the 
period beginning January 1, 1924, to, and including, October 31, 
1924, and the assets and liabilities as of October 31, 1924. 
Total income $191,537.75 
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——— oom bE a Rate a OES CREE os titel edisiadesisidiaraenianesniaibieatatntiieit “ : 
Total Mie hoo CEOs cn eeeedotecccccccccccccees 105,991.03 | Valier, Mont., Land & Water 
Total ledger ASSETS 2... cece eee e eee eee erence eeeeees Uk Be ee errrererrr rr ree rrr ree 2,000.00 1,955.00 1,955.00 
GroBS ASSCLH cece ceececeeeecsceeecececcctereeseececess 832,249.87 | Valier, Mont., Spec. Imp. No. 8 
Assets not admitted ............ cee cecee cece ee eeeeees na £9 CNN SB cehana cd oc ddsccivanscs 3,913.08 3,650.27 3,650.27 
Liabilities | Glacier Co. School Dist. No. 15 
Capital—paid UP ..eceeseccceceeceeccercrseseeenseces $117,500.00 ee ee 587.00 587.00 587.00 
Unassigned funds (surplus) ............-ssseeeeeees 125,225.29 | Elmore & Owyhee Co., Idaho.  —— ....6--  eaeeee teen 
DASS!> , : ; , 
eee | Refunding Bonds Dist. No. 11 
BOD cc ccdecapedwuhepwee RUB Goa p iach ce cence sPivek $806,125 7 ae, Se 10,000.00 10,000.00 10,000.00 
Capital Stock | Great Falls, Mont. S. & C. 
| it REDE * Pee 076.63 076. 076.6: 
“The capital stock was checked from the stock certificate books | Panes 6% : 1,076.63 1,076.63 1,076.68 
. pt : | Great Falls, Mont., Spec. Imp. 
and found to consist of 11,750 shares of a par value of $10.00 | ca 2 ie 
. . ‘ ] h wi r mid-up Cy vital of $117 500.00 No divi- Dist. UN eee ee eeeeeeeeeeeeeee 4,526.80 4,526.80 4,526.80 
per eo ; — aan ~ “— tt he 44 pee at 'Choteau Co. Refunding Bonds 
dends have hegre am “a pid ws ey i cal Bs dale i Da scecedchace oeneesenewnse 10,000.00 10,398.16 10,398.16 
wry » £ ‘i 1 > : y res ' S Ls a . re > a . 
pe Oe Pe nee ee ee 1s M.E. Church, 1st mortgage 7% 1,000.00 1,000.00 —_—_1,000.00 
balance With the stock certificate book. | A. C. M. Co., Sinking Fund 
wThe 3 » ‘. ke is ), . , 7.5 r | ah. ° ° VU. * eeee _ 088008 . ceeee . = tats 
Th vuthorize d capital stock is $160,000.00, of which $117,500.00 Cove ne Sauparer peters 7,000.00 6,791.75 6,877.50 
has been paid for. | a 
Mortgage Loans Real Estate Reap are $110,703.51 $107,508.51 $108,027.51 


“Appraisements were found on file with each loan, showing the 


value of the properties mortgaged, and from these appraise- 
ments it appears that there is sufficient value to warrant the 
loans. No appraisals were made for this examination. 

“Six loans, representing $13,679.59, are in process of foreclosure 
by the company, on three of which, amounting to $6,694.98, the 
company holds sheriff's certificate of title. 

“There are twenty-two mortgages upon which there is over 


due interest in amount of $14,465.80. 


“The following schedule shows the bonds, warrants and mis- 
ecellaneous bonds and warrants carried in the bond account. The 
market value of the various bonds, as of October jist, 1924, 
where obtainable, was used in the valuation in the schedule, 
and shows the total market value as being $519.00 more than the 
book value. This has been allowed in the financial statement 


set forth herein, under non-ledger assets. 

“Quotations could not be obtained on all of the other bonds and 
warrants, such as state, county and municipal obligations and 
in fairness they were allowed at the book value. 


“There was due the company as of October 31st, 1924, $150.00, 
on the Valier, Montana, Special Improvement Bonds, as interest. 
Owing to the poor crop conditions existing in and around 


Valier during the past few years difficulty has been encountered 
in meeting payments on the principal and interest. With favor- 
able conditions prevailing there should be no trouble experienced 
in meeting this obligation. 





Cash in Office and Banks 
“The cash in the office and banks has been reconciled, most of 
these items have been verified with certificates furnished by the 
banks. 





rn C0 See. cc ccabaanies abd ance theh bone caar $26,120.67 
ern DOS Ga (RRRSTONE onc cccdkecnresesespsopawepde 100,332.16 
ey > OEE CU, ccccedonscececedtseseesasd eUiCeedwdebe 4,417.50 

$130,870.33 


“There are deposits consisting of open accounts and certificates 
of deposit in twenty-three different banks of which twenty-one 
are in Montana, one in Wyoming and one in Idaho, 

“The certificates of deposit draw interest at rates ranging from 
4% to 6%. 

“There is on deposit in the First National Bank of Great Falls, 
$100,332.16. This large deposit is due to heavy collections on 
loans and investments. It should be reduced considerably and 
the money invested in good securities for the benefit of the 
policyholders and stockholders. 

Bills Receivable and Agents’ Balances 
“The bills receivable of $3,436.77 and agent’s balances amount- 


ing to $15,508.42 are particularly low for a company of this 
age and size, indicating good business management on the part 
of the secretary of the company. 


Purchase of Capital Stock 
“In connection with the purchase of the capital stock of the 











mportant Decision Concerning Taxation of 


“There was also due the company as of October Sist, 1924, | state Life Insurance Company of Montana by the Occidental 
$1,440.00, on the Ulm Irrigation District Bonds. Thie district Life Insurance Company of Los Angeles, California, heretofore 
has never been developed and it is difficult to say when it will | referred to in this report, a copy of the original agreement on 
be. The financial strees prevalent in the state together with file in the office of the State life was examined. 
factional disturbances in the district have arrested any attempts “This agreement very clearly and concisely sets forth the facts 
toward development to the best information obtainable by your relative to the purchase of the stock of the State Life Insurance 
examiners. In the absence of any definite figures on which to Company of Montana by the Occidental Life Insurance Company 
base a market value, the book value has been allowed in this | of California. The fairness of the instrument which embodies 
instance. Your examiners have eliminated the accrued interest | the understanding between the two companies is noticeable and 
= these bonds. its provisions equitable, in that each and every stockholder of 

“The schedule of bonds and warrants follows: the State Life Insurance Company receives the same amount for 
jonds Par Book Market his interest; the sum of $24.00 for each share of stock. 

Liberty Bonds Ist 34%%....... $3,050.00 $3,050.00 $3,116.19 “Your examiners believe upon reliable information that this 
Liberty Bonds 2nd 4%%..... 9,000.00 9,000.00 9,108.90 transaction, which looks toward the ultimate consolidation of 
Liberty Bonds 3rd 4%%...... 5,400.00 5,400.00 5,513.40 the State Life with the Occidental, is characteristic of the spirit 
Liberty Bonds 4th 4%4%...... 6,550.00 6,550.00 6,694.76 of fairness manifested by the Occidental Life in matters of 
U. S. Savings Certificates 4% 2,000.00 1.688.00 1.688.00 this kind. 
L. S. Savings Certificates 44% 3,000.00 2,400.00 2,400.00 “Your examiners further believe that the interest of the policy- 
U. S. Savings Certificates 4%.. 10,000.00 10,000.00 10,000.00 holders of the State Life are fully protected in this transaction 
. S. Savings Certificates 44% 10,000.00 10,000.00 10,000.00 and we recommend the approval, by the commissioners interested, 
(im, Mont. Irrig. Dist. 6%.... 18,000.00 16,200.00 16,200.00 of a merger agreement between these companies. 
Wolf Point, Mont., Spec. Imp. “At the time of this examination the Occidental Life has ac- 
iS Soswade ohemhe 6 bade ckekinds 3,600.00 3,234.90 3,234.90 quired a majority of the stock of the State Life. ’ 
INDEX All Companies and Associations reported upon in this and all prier issues of 

the current volume of BEST’S INSURANCE NEWS (Life Editien), beginning INDEX 

with that of May, 1924. 

EDITORIALS Proceeds of Life Insurance Policies Payable 

Rejected Life Insurance............. eedébaci -. May veces’ to Named Beneficiaries................e.00-- SEY  Vidiscces 
Ruling on Life Policy Proceeds........... ose May " we 2 Table—Semi Annual Cgescra und pienaniteteee July ..... ocve 

tin and Loss Exhibit Revised......... iecce! GE ec edhe ow Value of Human Life......... cocbccovevees MEQ. sie 5 
National Association Life Underwriters....... Maw*'S.. od% ic? e Important Ruling by lowa Ins. Dept...--..: AUB. .occcccee € 
Life Insurance Volume Maintained..... sees. JUNE ccoue’ me Commenenes OR OUP BORVIGs fice iteieccccccccce AWB ‘Secvccccs = 


Beneficial Legislation Reported. Aug. ... 
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Alarming Accident Increase 

Table—Semi-Annual Statements 

oo Benefit Societies, Valuation 
esuits 


Group Life Insurance 

Co-operative Group Insurance 

Life Insurance Sales Research Bureau 

New York University 

Department of Commerce Birth and Mortality 
Figures. . . 

Association of Life Insurance Presidents.... 

Announcement Div. 

Live Topics of Ten Years Ago 

Some Problems of Life Extension 

Outlook for Control of Public Accidents 

An Encouraging Phase of the Automobile Ac- 
cident Situation 

Recent Changes in Negro Mortality 

Association of Life Insurance Presidents.... 

New Production Record 

Life Insurance 

Table 1925 Dividends 

Twenty Leading Life Insurance Companies.. 

Taxes and Life Insurance 

Russell Sage Foundation 

Safeguarding an Income 

Actuarial Society of America 

Legal Reserve Life laenrance Failures 

Government Insurance 

Association of Life —- gee Presidents 

Comments on Our 

Life Insurance Sales Research Bureau 

Holiday Greetings 

International Insurance Guide 

Association of Life Insurance Presidents...... 

Life Insurance Sales Research Bureau 

Company Changes During 1024..............-. 

Special State Insurance Taxes 


Association of Life Insurance Presidents ca ute: Jan. 
National Association of Life Underwriters... Jan. 
Jan. 
Convention Year Book Jan. 
Table—Extracts 1924 Statements.............. Jan. 


Comments on Our Service 


INSTITUTIONS REPORTED UPON 


Aetna Life Ins. Co., Hartford, Conn 

Alamo Life Ins. Co., San Antonio, Texas 

American Life Society, New York, N. 

Ancient Order of Hibernians, St. Paul, Minn. 

Ancient Order of United W orkmen, Des 
Moines, 

American Life Insurance Co., Denver es 

Bankers Life Company, Des ‘Moines, lowa.. 

Bavarian National Assn., Buffalo, . 

Benefit Assoc. of Ry peelozess eee 

Builder’s Mutual Lite Ins. Co Chi icago, hin 

Capitol Life Ins. Co., aks, "Colo 

Carolina Mutual Life Ins. Co., Raleigh, N. C.. 


Cleveland Life Ins. Co., Cleveland, Ohio 

Columbia Life Ins. Co., Omaha, 

Columbian Nat. Life Ins. Co., Boston, Mass.. 

Columbus Mut. Life Ins. Co., Columbus, O.. 

ae Life and Acci. Ins. Co., St 
Louis 

Conn. hoa Life Ins. Co., Hartford, Conn... 


Conn. Mutual Life Ins. Co., Hartford, Conn.. 
Conservative Life Ins. Co., Sioux City, lowa. 
Continental Life Ins. Co., Washington, D. C. 
Court of Honor Life Assn., Springfield, I1l.. 
Dominion of Canada Guaranty and Accident 
Insurance Company, Toronto 
Blectrical Workers Benefit Assoc., - ; 
Empire Mut. Life Ins. Co., Kansas City, Mo.. 
Equitable Life Ins. Co., Des Moines, lowa... 


Eureka-Maryland As. Corp., Baltimore, Md. 
Farmers National Life Ins, Co., Chicago, Til. 
Farmers Union Mutual Life Insurance Co., 
Des Moines, lowa 

Farm. & Trad. Life Ins. On, Syracuse, N. 
Federal Site and Acci. , St. Joseph, Mo... 
Fed. Reserve Life Ins. Co.” Kansas City, Mo. 
Fidelity Mut. Life Ins. Co. ey a oon 
Fraternal Heme Society, Philadelph 


Fraternal and Union, Lawrence, 

Geo. Wash. Life Ins. Co., Charlestown, W. 
Great North. Life Ins. Co., Grand Forks, N. ID 
Guarantee Fund Life Asso., Omaha, Neb 
Guardian Life Ins. Co., New York, N. Y 


Home Assurance Co., South Bend, Ind 
Home Beneficial Assn., Richmond, Va 

Home Friendly Insurance Co., Baltimore, Md. 
Home Life Insurance Co., New York, N. 
Indianapolis Life Ins. Co., Indianapolis, Ind. 
International Life Ins. Co., St. Louis, Mo 
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as ey Standard Life Ins. Co., Greensboro, 
John Mitchell Mut. Life Ins. Co.., Hazelton, Pa. 
Liberty Nat. Life Ins. Co., Cape Girardea, Mo. 
Life Ins. Co. of Va., Richmond, Waliseecéececech 
Lincoln Life Co., Lincoln, Neb 

Lincoln Nat. Life Ins. Co., Fort Wayne, Ind. 
Lincoln Res. Life Ins. Co., Birmingham, Ala. 
Luther Mutual Aid Society, Waverly, lowa. 
Lutheran Brotherhood, Minneapolis, Minn. 
Manhattan Life Ins. Co., New York, N. 
Maritime Life As. Co., * Halifax. Nova Scotia.. 
Mass. Protect. Life As. Co., Worcester, Mase. 


Metropolitan Life Ins. Co., New York, N. Y.. 


Michigan Mut. Life Ins. Co., Detroit, —~w 
Midland Mutual Life Ins. Co., Columbus, O 
Midwest Life Ins. Co., Lincoln, Neb 
Minnesota Mut. Life Ins. Co., St. Paul, Minn. 
Modern Romans, Manistee, Mich 

Mountain States Life Ins. Co., Denver, Colo.. 
Montreal Life Ins. Co., Montreal, Que 

Mut. Benefit. Life Ins. Co., Newark, N. J... 


Mutual Life Insurance Co., New York, N. Y. 


Nat. American Life Ins. Co., Burlington, Iowa. 

Nat. Life & Acci. Ins. Co... Nashville, Tenn. 

Nederland Ltd. Liability Life Ins. Co., Amster- 
dam, Holland 

National Life Ins. Co., Montpelier, Vt 

N. England Mut. Life Ins. Co., Bostca, Mass. 


New World Life Ins. Co., Spokane, Wash... 


New York. Life Ins. Co., New York, N. Y 
North American Union, Chicago, Il 
Northeastern Life Ins. Co., Concord, 
Northern Life Insurance Co.. Seattle, Wash.. 


Occidental Life Ins. Co., Albu uergue, N. M. 


Ohio Nat. Life Ina Co., Cincinnati, Ohio. 
Oklahoma Life Ins. Co., Oklahoma City, Okla. 
Old Colony Life Ins. Co., Chicago, Ill 
Omaha Life Ins. Co., Omaha, 


e 
Phoenix Mutual Life Ins. Co., Hartford, Conn. 


Pioneer Life and Cas. Co., San Francisco, Cal. 


Policyholder’s Nat'l Ins. Co., Sloux Falls, 8S. D 
Progressive Assurance Co., St. Paul, Minn.. 
as gD Disability Ins. Co. of Mo., Kansas 
Prov ~qa —_ & Acci. Ins. Co., 

Tenn. 


Publie Life Ins. Co., Chicago 
Railroad Men's Mut. Life 

cisco, 
Railway Men’s Relief Asso., Muskegon, Mich. 
Rein. Life Co., of America, Des Moines, Iowa. 
Reliance Life Ins., Co., Pittsburgh, Pa 


Richmond Beneficial Ins. Co., Richmond, Va. 

Rom, Cath. Mut. Prot. Soc., Fort Madison, Ia. 
Roman Stand. Life Ins. Co., Manistee, Mich.. 

Roosevelt Life Ine. Co., St. Paul, 

Royal Guardians, Montreal, 

Royal Union Life Ins. Co., Des Moines, Iowa. 


St. Joseph Life Ins. Co., St. Joseph, i. 

St. Lawrence Life Assn., New York. ‘ 
Serb. Federation Sloga, New York, Ne yy 
Southern Life & Health Ins. Co., Birming- 
ham, Ala 

Southern ‘States Life Ins. Co., Atlanta, Ga. 
Southland Life Ins. Co., Dallas, 

Springfield Life Ins. Co.. Springfield, 
Standard Life Ins. Co., Atlanta, Ga 

Standard Life Ins. Co., "Decatur, Ill 

Standard Life As. Co., Bdinburgh, Scotland. 
Standard Savings Life Ins. Co., Wichita, Kans. 

State Life Ins. Co., Great Falls, Mont 

State Reserve Life Ins. Co.., Fort Worth, Tex. 

Toledo Travellers Life Ins. Co., Toledo, i 


Travelers Ins. Co., Hartford, Conn 
Travellers Life As. Co., Montreal. Quebec 
Underwriters Mut. Life Ins. Co., Chicago, Til. 
Union Central Life Ins. Co.., Cincinnati. Ohio. 
Union Cooperative Ins. Assn., Washington, D. C. 
Union Nat. Life Ins. Co., Kansas City, Kans. 
United American Life Ins, Co., Macon, os 
Tnited States Life Ins. Co., New York, Y. 
Western Bohemian Catholic Union, Cedar 
Rapids, 

West. States Life Ins. Co., San Francisco. Cal. 
Yellowstone Nat. Life Ins. Co., Casper, Wyo. 


January 31, 


’ 





